




Gansu Development and Reform Commission 

No. 2005-30, the Letter subscribed by territorial department of GDRC 

Letters on Utilizing CDM to Promote Construction in 

Developing Jinkouba Hydropower Project  

Jintai Hydropower Co. Ltd of Wen County in Gansu Province: 

The report on “requisition of verification on investment of Jinkouba Hydropower 
Project” (No. [2005]05, application reported by JHCL) submitted by your company 
had been receipted and known, according to suggestions by consultant, investigated 
by our commission in real earnest, we give you following opinions: 

1. The total investment of the Jinkouba hydropower project had been approved as 
24794.6×104 RMB Yuan. Including Constructions: 12960.59×104 RMB Yuan; 
Electrical equipments and installation: 4515.34 × 104 RMB Yuan; Metallic 
equipments and installation: 902.35 × 104 RMB Yuan; Temporary 
constructions :1304.81×104 RMB Yuan; Others1469.06:×104 RMB Yuan; Basic 
prearrangement: 2115.22×104 RMB Yuan; Compensation: 252.18×104 RMB 
Yuan; Interest on construction stage: 1275.00×104 RMB Yuan. The investment 
sources: 30% derived from capital in cash of project entity; and others tried for 
bank loan. 

2. without calculating the costs of electricity transmission line, the Investment of 
Jinkouba hydropower project on unit Kw reach as 8855 RMB Yuan per kW, 
financial indicators of the project is not so good, such as the internal rate of return 
(IRR) on total investment can not achieve benchmark, the project lack of 
marketable competition. Therefore we approve your company to increase the IRR 
of the project utilizing clean development mechanism (CDM), to improve the 
marketable competition of the project, further to ensure the investment to the 
project is financially viable. In addition, the CDM also can help you to conquer 
technical barriers and reduce O&M cost.  
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