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	Project ID
	1345

	Project Name
	Boyabat Hydroelectric Power Plant

	Program(s)
	VCS

	Verification Period
	29/11/2012 until 31/07/2014		

	Project Proponent
	Boyabat Elektrik Uretim Ve Ticaret AS

	Methodology 
	ACM0002

	Sectoral Scope(s)
	1. Energy Industries (renewable/non-renewable)

	Validation/Verification Body (VVB)
	TUV Rheinland



	Assessment Criteria
	VCS Standard, v4.0

	Date of First Issue
	11 December 2020 

	Date of Final Issue
	<pending>



	Summary:

	An accuracy review of the Boyabat Hydroelectric Power Plant verification approval request has been conducted by Verra in accordance with Section 4.3 of the Registration and Issuance Process. 
The accuracy review has raised one assessment finding and no minor findings, detailed below. The VVB, in coordination with the project proponent, is hereby required to provide a response to the assessment findings presented in Section 1. The one assessment finding must be addressed to the satisfaction of Verra. The VVB need not address the minor findings during this review. 
This project review report will be made publicly available. Confidential information may be provided as separate attachments.




1. Assessment Findings
	Finding 1

	With the development and release of the VCS Standard, v4.0, Verra articulated its position that certain project types in certain contexts have moved beyond their need to be supported by carbon financing. The rationale and logic behind this position was described in consultations held in May 2018 and in June 2019.
In this particular case, Verra acknowledges the current registered status of this project and the additionality demonstration in the project description, per the Methodological Tool: Tool for the demonstration and assessment of additionality. However, given the extraordinary size of 513 MW and associated capital expenditure required for development, and given the project has not issued carbon credits, Verra remains concerned about the additionality of such a project.  As such, Verra requests the project proponent provide additional justification and elaboration on the circumstances which lead to the project’s clear need for carbon finance as a means to ensure the financial viability of the project, and why this mechanism has not been taken advantage of in the past decade.

	VVB Response[footnoteRef:1]:  [1:  Please note that the Validation/Verification Body (VVB)”TÜV Rheinland” is no longer active and we are (Ekobil Ltd on behalf of PP)  answering the question as the PDD Developer and consultancy provider fort he MRV stage. ] 

Please note that the additionality of the project was defended based on the CDM rules and tools and it was also defended at the stage of registration. However, one may think that the project didn’t apply for the approval of the verification report or didn’t try to issue the verified tonnes so the efforts and attempts related to carbon finance was decorative but not really needed. Yet this is really not the case.
 The VVB  contract is already submitted to the registry and one can see the cost of Validation and verification in there. In addition to this  the project proponent has also paid us a consultancy fee so that we can manage their project, and this was a significant cost for the project owner. On top of those the issuance of the project needed futher payments which were not efficient to be paid unless we would find a buyer that would provide a good price that would as well cover the amount of money that was spent for the development of the VCUs.  Yet, during the time period from 2014 when the verification was completed, until 2019 the prices of the VCUs even with a Social Carbon Label indicating Social and sustainable benefits of the project, were merely around 0.20 USD. Which was not enough to cover the project costs. And the demand was very low that we were unable to find a buyer. So the project owner had to wait. 
Seeing the hopes brought to the climate negotiations by the Paris agreement since et 2015 the project company was positive about finding a buyer that would pay enough to cover the expenses made to obtain the carbon certificates.  However, in 2016 host country being hit by the Coup D’etat attempt made things even worse. As can be seen from the attached public news project even had hardship paying the project loan and called the financers to the table in 2017, to restructure the debt. This is not only due to increased TL/USD exchange rate but also due to the drought the country is facing since the last decade. The production numbers have fallen under the value expected and sited in the validated PDD. The decline in production numbers were in average 52% over the period of 2013 to 2019 and the project IRR and the Equity IRR have dropped to 2.3 % and to 0.60% respectively. Taking into consideration that these numbers are way below the conservatively determined benchmark of 12.75%, the need for the carbon money is obvious and these numbers are re affirming the additionality and the need for the carbon money. 
The following articles depict the hardship Turkish Renewable energy Industry is facing and the name of the project in discussion is clearly sited among the companies asking restructuring of the loans:
https://www.bloomberg.com/news/articles/2017-03-09/turkish-energy-producers-said-to-consider-refinancing-loans
https://www.bloombergquint.com/technology/turkish-energy-producers-said-to-consider-refinancing-loans Please also use the following link to access to the validated Financial Analysis and an other version of it that we have used to show the decrease in IRR.  https://app.box.com/s/a6svofqzlxaxh8n8bo8ug4i3x3bg0ard As such the project is in hardship and desperately needs any extra value it can raise via Carbon finance. 

	Verra Response:
Upon review of the project description, the updates provided were deemed sufficient to close this finding. No further response is required.



2. MInor Findings 
There were no minor findings raised in this report.
3. Assessment Conclusion
On 11 December 2020, Verra conducted an accuracy review of the Boyabat Hydroelectric Power Plant, the results of which can be found above.
[bookmark: _GoBack]On 28 January 2021, Verra reviewed the consultants responses to the finding raised and deemed it sufficient to close the finding. This review process is now closed. 
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