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This document tracks the findings raised in Verra’s review of the project specified below. The VVB must address the results before the project request can be considered by Verra for approval. The document will be made publicly available on the Verra Registry. Confidential information may be provided as separate attachments.

	Review Type
	VERIFICATION

	Project ID
	2606 


	Project Name
	Fujian Qingliu IFM (conversion of logged to protected forest) Project 

	Program(s)
	VCS 

	Verification Period
	01/January/2017 to 30/November /2021 

	Project Proponent
	Fujian Qingliu Forestry Co., Ltd 

	Methodology 
	VM0010, Methodology for Improved Forest Management: Conversion of Logged to Protected Forest, v1.3 

	Sectoral Scope(s)
	14. AFOLU

	VVB
	China Environmental United Certification Centre Co., Ltd.

	Assessment Criteria
	VCS Standard,v 4.3, VM0010, v1.3  

	Date of First Issue
	17 0ctober 2022

	Assessment Conclusion
	Approved

	Date of Final Issue
	20 December 2022



	ASSESSMENT FINDINGS

	#
	Description
	Response
	Status

	1
	Missing information on project design
 
Issue 

Section 1.2 of the monitoring report does not specify whether the project is grouped or non-grouped.
 
Action Required  

The VVB must ensure that the project proponent (PP) updates section 1.2 of the monitoring report to include information on whether the project is grouped or non-grouped. 

Program rules: 

VCS Monitoring Report Template, v4.0, Section 1.2

	Round 1:

VVB Response:  CEC checked the monitoring report (Version 04) and confirmed that the relevant information has been stated in Section 1.2. This project is not a grouped project.

Verra Review: Section 1.2 of the monitoring report now specifies that the project is not grouped. 
	Closed


	2
	Incomplete monitoring report summary 

Issue 

The PP has not included the relevant implementation dates in section 1.1 of the monitoring report.

Action Required 

The VVB must ensure that the PP includes the relevant implementation dates in section 1.1 of the monitoring report.

Program rules:

VCS Monitoring Report Template, v4.0, Section 1.1

	Round 1:

VVB Response:  CEC checked the monitoring report (Version 04) and confirmed that the relevant information has been stated in Section 1.1. The monitoring period is from 01/01/2017 to 30/11/2021.

Verra Review: The implementation dates have been included in section 1.1 of the monitoring report.
	Closed

	3
	Insufficient information on SD priorities 
Issue
Section 1.11 of the monitoring report does not detail the nationally stated sustainable development (SD) priorities that the project contributes to.
Action Required
The VVB must ensure that section 1.11 of the monitoring report is revised to include the SD priorities that the project contributes to along with the provisions for monitoring and reporting the same.

Program rules:

VCS Standard, v4.2, Section 3.16.1

	Round 1:

VVB Response: CEC checked the monitoring report (Version 04) and confirmed that the relevant information has been stated in Section 1.11. By implementing forest protection, the project prevented the release of greenhouse gases into the atmosphere during the monitoring period, mitigating climate change. The project could create local employment opportunities. The implementation of the project requires some rangers to protect the forest, Since the beginning of the project, we have employed about 30 forest rangers every year, thus improving
the living standard of local people. By protecting 5856ha commercial forest, this project will benefit the restoration of the local ecosystem, increase the local forest cover to generate more oxygen, absorb more carbon dioxide, and promote the development of local sustainable forest management


Verra Review: The SD priorities that the project contributes to have been included in section 1.1 of the monitoring report.
	Closed

	4
	Missing information on stakeholder consultation process.
Issue 
Section 2.2 of the monitoring report does not describe
(1) The mechanism for on-going communication with local stakeholders.
(2) How the project has or will communicate the project design and implementation
(3) How the project has or will communicate the risks, costs, and benefits the project may bring to local stakeholders
(4) How the project has or will communicate all relevant laws and regulations covering workers’ rights in the host country. 
(5) How the project has or will communicate the process of VCS Program validation and verification and the validation/verification body’s site visit. 
Action required. 
(1) The VVB must ensure that the PP revises section 2.2 of the monitoring report to include the missing information on the stakeholder consultation process, as per Section 3.17.3 of the VCS Standard, v4.1.
(2) The VVB must assess the revised monitoring report and update Section 4.2.2 of the verification report as needed.
Program rules:

VCS Standard, v4.2, Section 3.17.3

	Round 1:

VVB Response: CEC checked the monitoring report (Version 04) and confirmed that the relevant information has been stated in Section 2.2, and Section 4.2.2 of the verification report has updated.
CEC interviewed the local households and the local government on 27/12/2021 -28/12/2021，and confirmed that
[bookmark: _Hlk118239099]（1） PP has made an introduction to nearby stakeholders before the project starts and organized two stakeholder interviews on December 18,2017 and December 28,2017, to explain the VCS project design and implementation, including the results of monitoring, the risks, costs, benefits, and the relevant laws and regulations covering workers’ rights.
[bookmark: _Hlk118239564](2) PP Conducted a questionnaire survey on stakeholders. Totally 50questionnaires returned out of 50 with 100% response. All of the stakeholders support the implementation of the project, and  they believe that the implementation of the project will bring multiple benefits.
[bookmark: _Hlk118239189]（3） PP has specially set up a VCs management office to handle suggestions and complaints from stakeholders on December 30, 2016. Stakeholders can make suggestions and complaints on the VCS project through telephone, e-mail, door-to-door, etc. When PP receive complaints from others, they will organize the VCS management department to hold a meeting to discuss the problems and complaints of stakeholders. According to the content of the meeting, we will decide whether to adjust the plan or stop the project. CEC checked the interviews records with no forest households and confirmed that the VCS management office has received ten inquiries in total. These inquiries are aimed at VCS itself because the project does not involve forest land of other forest households.
(4) CEC the verification team held the opening meeting with the representatives of project owner and performed face to face interviews with the stakeholders on 27/11/2021 ，and performed the site inspection with the project proponent of the project activity On 27/12/2021 -28/12/2021.During this site inspection interviews with the representatives of the project owner, the consultant and project stakeholders were carried out to confirm selected information.

Verra Review: The missing information on the stakeholder consultation process has been included in the monitoring and verification reports.

	Closed

	5
	Missing information on the AFOLU specific safeguards

Issue 

Section 2.3 of the monitoring report does not provide information on
(1) The property and land use rights of the local stakeholders including whether the project has not negatively impacted such rights. 
(2) The processes used to communicate and consult with local stakeholders during the monitoring period, including any information about conflicts that arose between the PP and local stakeholders and whether any such conflicts were resolved via the established grievance redress procedure.
Action Required

(1) The VVB must ensure that the project proponent updates Section 2.3 to include the missing information on AFOLU specific safeguards.
(2) The VVB must assess the revised monitoring report and update Section 4.3 of the verification report as needed.
Program rule:

VCS monitoring Report Template, v4.0 Section 2.3

	Round 1:

VVB Response: CEC checked the monitoring report (Version 04) and confirmed that the relevant information has been stated in Section 2.3, and Section 4.3 of the verification report has updated. 
PP established a risk control department to respond to complaints and suggestions from stakeholders. When the rights and interests of stakeholders are damaged or other emergencies, they can obtain the right to appeal and protest by means of telephone, e-mail, etc. The risk control department of the company will ensure that every complaint and suggestion is properly handled and that every complainant gets a satisfactory reply.
PP has specially set up a VCS management office to handle suggestions and complaints from stakeholders on December 30, 2016. Stakeholders can make suggestions and complaints on the VCS project through telephone, e-mail, door-to-door, etc. When PP receive complaints from others, they will organize the VCS management department to hold a meeting to discuss the problems and complaints of stakeholders. According to the content of the meeting, PP will decide whether to adjust the plan or stop the project.
CEC checked the interviews records with no forest households and confirmed that the VCS management office has received ten inquiries in total. These inquiries are aimed at VCS itself, because the project does not involve forest land of other forest households. VCS is a relatively new kind in the local area, and the education level of local community residents is not high, and none of them have graduated from university. So, they want to participate in the VCS project through door-to-door inquiry. The question most frequently asked by local farmers is whether their forest land can be used together for VCS projects.
In addition,, according to the Forest Law of the People’s Republic of China, the ownership and right of use of the forest lands, forests and forest wood shall be uniformly registered and recorded by the realty registration authority, and certificates shall be issued. AS for the project, CEC checked the forest ownership certificate again, the forest ownership and legal right with non-fixed term belongs to Fujian Qingliu Forestry Co., Ltd which was issued by Qingliu County Forestry Bureau. The property and land use rights will not be changed.

Verra Review Section 2.3 of the MR and 4.3 of the verification report have been updated with the missing information on AFOLU specific safeguards.
	Closed

	6
	Missing evidence and assessment of no project impact on stakeholders

Issue  

Section 2.3 of the monitoring report specifies that the project has no impact on the local stakeholder but does not provide any evidence of such. 

Additionally, Section 4.3 of the verification report does not provide an assessment of and conclusion on whether the project has no impacts on local stakeholders.

Action Required

(1) The VVB must ensure that Section 2.3 of the monitoring report is revised to provide evidence demonstrating that the project has no impact on local stakeholders.
(2) The VVB must assess the updated Section 2.3 of the monitoring report and update section 4.3 of the verification report to include an assessment of the evidence provided and a conclusion as to whether the project has no impacts on local stakeholders.
Program rules:
VCS Standard, v4.2, Section 3.17.10
VCS Monitoring Report Template, v4.0, Section 2.3
VCS Verification Report Template v4.0, Section 4.3


	Round 1:
VVB Response: VVB Response: CEC checked the monitoring report (Version 04) and confirmed that the relevant information has been stated in Section 2.3, and Section 4.3 of the verification report has updated. 
CEC interviewed the local households and the local government and confirmed that the local stakeholders mainly include the local households lives near by the project and the local government. Before start project, PP has made an introduction to nearby stakeholders before the project starts and organized two stakeholder interviews on December 18,2017 and December 28, to explain the VCS project design and implementation, including the results of monitoring, the risks, costs, benefits, and the relevant laws and regulations covering workers’ rights. Project owner had distributed questionnaires for local stakeholder to investigate the suggestion of them on the implementation of the project, including the impact on society, economy, and life. 50 investigation questionnaires have been returned, of which, 60% are women, 60% are graduated from high school or inferior school, 100% are elder than twenty years old. The survey shows that the proposed project is 100% supported by local people. It is because they believe the implementation of the project will bring multiple benefits.

Besides, PP has specially set up a VCS management office to handle suggestions and complaints from stakeholders on December 30, 2016. CEC checked the interviews records with no forest households and confirmed that the VCS management office has received ten inquiries in total. These inquiries are aimed at VCS itself because the project does not involve forest land of other forest households. they want to participate in the VCS project through door-to-door inquiry. The question most frequently asked by local farmers is whether their forest land can be used together for VCS projects.

Verra Review：The missing information on the project impact on stakeholders has been included in the relevant sections of monitoring and verification reports.
	Closed


	7
	Insufficient information on activity shifting leakage

Issue

Section 4.6 of the monitoring report does not specify whether project proponent controls any other lands and, if so, does not provide any documented information on these other lands where leakage could occur, including, at a minimum, their location(s), area and type of existing land use(s), and management plans.

Action Required 

(1) The VVB must ensure that the PP updates Section 4.6 of the monitoring report to specify whether they control other lands, and to provide documented information on these other lands where leakage could occur, including, at a minimum, their location(s), area and type of existing land use(s), and management plans.

(2) The VVB must assess the updated monitoring report and the provided documents and must revise section 4.4 of the verification report as needed.

Background 

Per Section 8.3.1 of VM00010, at each verification request, documentation shall be provided covering the other lands controlled by the project proponent where leakage could occur, including, at a minimum, their location(s), area and type of existing land use(s), and management plans.


Program rule:
VM00010, v1.1, Section 8.3.1 

	Round 1:

VVB Response: CEC checked the monitoring report (Version 04) and confirmed that the relevant information has been stated in Section 4.6, and Section 4.4 of the verification report has updated.
CEC interviewed the local households and the local government and  checked the  distribution diagram of ecological public-welfare forests of PP, confirmed that, the PP have 765.47ha Ecological public welfare forest in Bakou Forest Farm, 5032.87ha Ecological public welfare forest in Shengtai Forest Farm, 1297.8ha Ecological public welfare forest in Liaowu Forest Farm, 345.6ha Ecological public welfare forest in Zhuangqian Forest Farm, 166.13ha Ecological public welfare forest in Xiahe Forest Farm, and 338.67ha Ecological public welfare forest in Qinkou Forest Farm. These are ecological public welfare forests. The management of these forests is subsidized but cutting is prohibited by the state. So, the owner does not control any other forests that can be harvested commercially, However, So project will not result in the significant national concession and illegal logging.

Verra Review: The missing information on activity shifting leakage has been added under Section 4.2 of the verification report.
	Closed

	8
	Missing information on uncertainties 

Issue

The summary section of the verification report does not include the uncertainties associated with the verification.

Action Required 

The VVB must update the summary section of the monitoring report to include the uncertainties associated with the verification.

Program rules:
VCS Verification Report Template, v4.0, Summary Section 

	Round 1:

VVB Response: CEC has updated the summary section of the verification report （version 03 ） to include the uncertainties associated with the verification. Total uncertainty for LtPF project is 9.60%, and the sampling accuracy of the project is 99.25%.

Verra Review：The uncertainties associated with the verification have been added under the summary section of the verification report.
	Closed


	9
	Insufficient description of methods, criteria, and sampling plan for undertaking verification
  
Issue   

Section 2.1 of the verification report poorly describes the method and criteria used for undertaking the verification and does not provide information on the sampling plan that was used. 
 
Action Required 
The VVB must update Section 2.1 of the verification report to include a thorough description of the methods and criteria, including the sampling plan, used for undertaking the verification.   
  
Program rules:  
VCS VVB Manual v3.2 
VCS Verification Report Template, v4.0, Section 2.1 

	Round 1:
VVB Response:  CEC has updated Section 2.1 of the verification report （version 03 ）. CEC has developed Procedure for Verification/ Certification Management to standardize the audit process. According to the Procedure, the requirements of verification include the selection of verification team，verification task arrangement, monitoring report publication, document review, on-site inspection, technical review, final decision, and approval etc. At least 10% of the sample sites were randomly selected for on-site inspection. 

Verra Review: Details on the method and criteria used for undertaking the verification including the sampling plan have been added under section 2.1 of verification report.
	Closed


	10
	Lack of information on the site audit 
 
Issue 

Section 2.4 of the verification report does not detail all project activity locations that were visited during the site audit, nor the physical and organizational aspects of the project that were inspected.

Action Required 

The VVB must update section 2.4 of the verification report to include the details of all project activity locations that were visited during the site audit, as well as the physical and organizational aspects of the project that were inspected. 

Program rules:
VCS Verification Report Template v4.0, Section 2.4 
	Round 1:
VVB Response:  CEC has updated Section 2.4 of the verification report （version 03 ）. Site Inspections organized by PP and Hangzhou Chaoteng Energy Technology Co., Ltd.  verification team members，the person in charge of the Forest Farm where the sample site is located, project manager and PP attended the site inspection. 6 sample sites were randomly selected for on-site inspection. The locations were stated in section 2.4. 

Verra Review: Section 2.4 of the verification report has been updated with the missing information on the site audit. 

	Closed


	11.
	Missing information of project implementation status

Issue 

Section 4.1 of the verification report does not describe 

(1) Whether the project has participated or been rejected under any other GHG programs since validation or previous verification
(2) Whether the project has received or sought any other form of environmental credit or has become eligible to do so since validation. 
(3) whether the GHG emission reductions or removals generated by the project have become included in an emissions trading program or any other mechanism that includes GHG allowance trading
(4) Whether the project has implemented the activities that result in the SD contributions described in the monitoring report. 
(5) Any previously validated methodology deviations.
Action Required

The VVB must update section 4.1 of the verification report to provide all the requested information on the project implementation status, as per the applied template.

Program rules:
VCS Verification Report Template v4.0, Section 4.1 
	Round 1:

VVB Response: CEC has updated Section 4.1 of the verification report （version 03 ）, and confirmed that,

1) [bookmark: _Hlk118293921]The project has not participated or been rejected under any other GHG programs since validation or previous verification.
2) [bookmark: _Hlk118293928]The project has not received or sought any other form of environmental credit and has not become eligible to do so since validation. 
3) [bookmark: _Hlk118293953]The GHG emission reductions or removals generated by the project have not become included in an emissions trading program or any other mechanism that includes GHG allowance trading.
4) The project has implemented the activities that result in the SD contributions described in the monitoring report.
5) This project does not involve any previously validated methodological deviation.

Verra Review: Section 4.1 has been updated with the missing information on the project implementation status. 

	Closed


	12 
	Insufficient information on local stakeholder consultation

Issue 

Section 4.2.2 of the verification report does not include

(1) The stakeholder input received during ongoing communication with local stakeholders. 
(2) [bookmark: _Hlk118372052]How VVB assesses whether the project proponent has taken due account of all and any input, and an overall conclusion regarding local stakeholder inputs.
(3) [bookmark: _Hlk118372129][bookmark: _Hlk118372102]A conclusion regarding whether the project continues to communicate the necessary relevant information about the project implementation, risks, costs and benefits, relevant laws and regulations and the process of VCS Program verification during the monitoring period.
Action Required 

The VVB must update the verification report to include all the requested information on the stakeholder consultation process, as per the applied template. 

Program rules:
VCS Verification Report Template v4.0, Section 4.2.2

	Round 1:

VVB Response: Relevant information has been stated in Section 2.3 of the monitoring report document (version 04). CEC checked the grievance procedure for VCS stakeholder and confirmed that PP has established procedure to ensure ongoing communication and consultation with local stakeholders by means of telephone, e-mail, etc, and Fujian Qingliu Forestry Co., Ltd has established a risk control department and to VCS management office respond to complaints and suggestions from stakeholders. 
[bookmark: _Hlk118371653]And CEC checked 10 copies of reception record form in Project crediting period.  And PP hold a stakeholder meeting every year, about the project implementation, risks, costs and benefits, relevant laws, and regulations,

Verra Review: Section 4.2.2 of the verification report has been updated with the missing information on the local stakeholder consultation.

	Closed


	13
	Lack of clarity on the steps to assess property and land use rights
 
Issue  

Section 4.3 of the verification report does not detail the steps taken to assess any updates to the property and land use rights of the local stakeholders and the evidence provided that the project has not negatively impacted such rights.
 
 
Action Required  
The VVB must update sections 4.3 of the verification report to describe the steps that have been taken to assess any updates to the property and land use rights of the local stakeholders and the evidence provided that the project has not negatively impacted such rights. 
 
Program rule 
VCS Verification Report Template v4.0, Section 4.3 

	Round 1:
[bookmark: _Hlk118297256][bookmark: OLE_LINK2][bookmark: OLE_LINK1]VVB Response: CEC has updated Section 4.3 of the verification report （version 03 ）. According to the Forest Law of the People’s Republic of China, the ownership and right of use of the forest lands, forests and forest wood shall be uniformly registered and recorded by the realty registration authority, and certificates shall be issued. AS for the project, the forest ownership and legal right with non-fixed term belongs to Fujian Qingliu Forestry Co., Ltd which was approved by Qingliu County Forestry Bureau. The property and land use rights will not be changed.

Verra Review: Section 4.3 of the verification report has been updated with information on the steps taken to assess any updates to the property and land use rights of the local stakeholders

	Closed


	14
	Inconsistency in the monitoring of merchantable timber volume
Issue 
In Section 4.4 of the verification report, sub-section on the Monitoring Parameters, item 8 (PMPi) states that no merchantable volume of timber exists in the forest during this monitoring period, while sub-section on the Market Leakage specifies that the project shall calculate within each stratum the ratio of merchantable biomass to total biomass (PMPi) and provides figures for this set of parameters referring to the excel spreadsheet.

Action Required  
(1) In Section 4.4 of the verification report, the VVB must bring consistency to all subsections regarding merchantable volume of timber that have been measured and used in the calculation.
(2) The VVB must clarify how this set of parameters has been calculated and assess whether it follows VM0010 requirements. 
(3) The VVB must update Section 4.4 of the verification report accordingly.

Program rules:
VCS Verification Report Template v4.0, Section 4.4
	Round 1:
[bookmark: _Hlk118299297]VVB Response: In Section 4.4 of the verification report, sub-section on the Monitoring Parameters, item 8 (PMPi) represents the actual operation and there was no merchantable volume of timber exists in the forest during this monitoring period. The total biomass (PMPi) for calculating the market leakage discount factor in sub-section on the Market Leakage means the total biomass planned logging if there is no this project in the base year，and the figure of the total biomass originates from the Timber harvest plan issued by Fujian Qingliu Forestry Co., Ltd. Therefore, the PMPi is not consistency in both sections.  The market leakage   discount factor been calculated in section 4.4 which was follows VM0010 requirements.

Verra Review: A clarification on the merchantable timber volume has been added in section 4.4  of the verification report.

	Closed


	15
	Insufficient information on steps to assess occurrence of manual transposition errors 

[bookmark: _Hlk118243468][bookmark: _Hlk118243483][bookmark: _Hlk118244117][bookmark: _Hlk118243492]Section 4.4 of the verification report does not detail the steps that have been taken to assess whether manual transposition errors between data sets have occurred.

Action Required 
Under section 4.4 of the verification report, the VVB must describe the steps that have been taken to assess whether manual transposition errors between data sets have occurred.
Program rules:
VC VCS Verification Report Template v4.0, Section 4.4

	Round 1:

VVB Response:  CEC has updated section 4.4 of the verification report（version 04）.CEC has taken three steps to assess whether manual transposition errors between data sets have occurred.
(1) Step1: The Validation Teams check the ER calculation spreadsheet and review all of the calculation process to confirm that the calculation method meets the requirements of methodology, and all data are consistent with the record file.
Step2: The Technical Reviewers checked the ER calculation spreadsheet and review all the calculation process as well.
Step3: The verification Teams would compare the timber reserve and the GHG emission removals with the local forestry or similar projects to identify whether there is any abnormality. If there is any abnormality, the ER calculation will be reviewed again to reduce manual transposition errors.

Verra Review: Section 4.4 of the verification report has been updated to include the steps that have been taken to assess whether manual transposition errors between data sets have occurred.

	Closed


	16
	Missing overall assessment conclusion on the evidence used
 Issue  
Section 4.5 of the verification report does not include an overall conclusion with respect to the sufficiency of quantity, and appropriateness of quality, of the evidence used to determine the GHG reductions and removals.
  
Action Required 
The VVB must update Section 4.5 of the verification report to include an assessment conclusion with respect to the sufficiency of quantity, and appropriateness of quality, of the evidence used to determine the GHG reductions and removals.   
 
Program rules 
VCS Verification Report Template v4.0, Section 3.1 
	Round 1:

VVB Response: CEC has updated section 4.5 of the verification report（version 04）, and supplemented an overall conclusion with respect to the sufficiency of quantity, and appropriateness of quality

Verra Review: An assessment conclusion with respect to the sufficiency of quantity, and appropriateness of quality, of the evidence used to determine the GHG reductions and removals has been included under section 4.5 of the verification report.

	Closed


	17
	Incomplete verification conclusion 
Issue  

[bookmark: _Hlk118241828][bookmark: _Hlk118241842]The verification conclusion in Section 5 of the verification report does not include a statement on whether the project complies with the verification criteria.

Action Required 

The VVB must update Section 5 of the verification report to include a statement on whether the project complies with the verification criteria.

Program rules:
[bookmark: _Hlk118241923]VCS Joint Validation & Verification Report Template v4.0, Section 5 
	Round 1:

VVB Response:  CEC has updated Section 5 of the verification report （version 04） to include a statement on whether the project complies with the verification criteria.

Verra Review:  Section 5 of the verification report has been updated to include a statement on whether the project complies with the verification criteria

	Closed
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