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1 INTRODUCTION

Upper Horn Investments Ltd. has commissioned Detskéo Veritas Certification ASDNV)
to carry out the verification of emission redoo8 reported for the “Guangdoniguizhou
LNG Power Generation Project” for the period frorh Rugust 2006 to 30 Septemb2008.
The verification was carried out as per Voluntargritdn Standard (VCS) version 20084/
This report contains the findings from therification and a statement for thverified
emissionreductions

The project activity was registered as CDM projgdllFCCC reference number 1884) 2a

April 2009 with the CDM crediting period startingn @2 April 2009. The emissioreductions
occurring prior to the registration date are clainas Voluntary Carbon Units (VCWnder
VCS 2007 and in accordance to the VCS Guidancepfojects that are registered two
GHG programs. These emission reductions cah be claimed as CertifiedEmission
ReductiongCERS).

1.1 Objective

Verification of “pre-registration” emissiorreductions from a project activity ihe
independent review anex-post determination by a Verification Entity obesignated
Operational Entity (DOE) of the monitored reductom GHG emissions that hawecurred
as a result of the implementation of an alreadyistered CDM project activity durinthe
period from the date when the project started terage until the date when the projecas
actually registered as a CDM project activity bg tiDM Executive Board (EB) and thtise
start date of the CDM projeeictivity.

Certification is the written assurance by a Cexdifion Entity that, during a specific period
time, a project activity achieved the emission atidis asverified.

A Certification Entity is an entity which has beaccredited as a DOE by the CDBkecutive
Board for the particular scope into whicte tproject falls or has been accreditedaas
approved Certification Entity by the VCS Steeringn@nittee. DNV is an accredited DA&r
the particular scope into which the projéats.

The objective of this verification was to verify daigertify the emissions reductiomeported
for the Guangdong Huizhou LNG Power Generation €tojor the period 21 August 2006
30 Septembe008

1.2 Scopeand Criteria

1.2.1 Scope of the verification

The scope of the verificatiois:

Verify whether the information provided by the prcj participants containall
the necessary information to evidence the projemtisipliance with all criterian
the Voluntary Carborstandard;

Verify that the project was implemented assatibed in the ProjedDesign
Document(PDD);
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Confirm that the monitoring system was implemeraed fully functional,

By checking the monitoring records and thmissions reductioncalculation,
express a conclusion whether reported data araaecicomplete, consistergnd
transparent, with a reasonable level of assuramck feee of material erroor
misstatement;

Validation of VCS requirements not covered by ti@\MCvalidation.

According to the VCS 2007, the verificatiaaso includes an independent thiparty
assessment of the project design. In particula, ptoject baseline, monitoring plan atige
project compliance with relevant applicable protecand criteria (i.e. UNFCCC, VC3ost
Party and others) are to be validated ideorto confirm that the project desigas
documented, is sound and reasonable and meetpjilieable criteria.

However, since the project under consideratiomalisady registered under VCfpproved
GHG program i.e. CDM, the project desigproject baseline, monitoring pleand

additionality of the project has already begalidated and subsequently acceptey
UNFCCC (ref no. 1884). This is in accordance witle t‘Policy announcement byCS

association” dated 19 March 2008. Hence,thees VCS recognizes the CDM asGHG

Programs that meets its VCU Verification Critetiais verification report thus onlgddresses
VCS specific and unique criteria in terms of projeesign, applicability to thexdopted
methodology and additionality that have not beerfascaddressed in the validation repasgt
per CDMrequirements.

1.2.2 Validation Criteria for VCS requirements not covered by the CDM
validation

As the project has already been validatedeurthe CDM, a further validation shdde
completed only for 1.12, 1.13, 1.14, 8.1 &#h@ clause of the VCS Projebescription
template(http://v-c-s.org/docs/VCS%20PD.doas required by the current VCS 200licy
Announcement from the VCS Association - Furtherdance for Projects that aRegistered
in Two GHG Programs”. This validation wasnyueted as part of the curremCU
verification (refer to Appendi®d).

1.2.3 Verification Criteria

The verification team has focused on thentifieation of significant reporting riskand
verifying the mitigation measures for thedskg based on the recommendationsthe
Validation and Verification Manual /31/, ISEA300&€vised) Assurance Engagemeantber
than Audits or Reviews of Historical Financial Infmation /38/and/or ISO/FDIS4064-3
“Greenhouse gases — Part 3: Specification withamad for the validation and verificatiarf
greenhouse gas assertions and employed a risk-bagpedach/39/.

According to the requirements and guidance of VAI®7, the criteria of thiserification
include the relevant applicable rules and step<LteR verification under the CDMxcluding
the following:

* The public availability of the VER/VCS Monitoringeport;
» The public availability the Verification Repon@ VCU CertificationStatement.
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1.3 VCSProject Description

The project is located in Daya Bay Economic andhhaal Development Zoneiluizhou
City., Guangdong Province of China. The projeca isatural gas for power generatiproject
activity with a rated output of 1 083.09 MW (3x38B3.MW) using natural gas as fudlhe
details of the turbines and generators with resfgetheir numbers, type and model hdeen
verified to be as per details provided in the regesd CDM PDDY3/.

The electricity generated is supplied to CSPG ur@liéd Connection Agreement /9/, whith
dominated by coal-fired power plants. The pregogroject will not only meet thesing
demand of electricity demand of CSPG, but also awprthe peak load regulatirgapability
of thegrid.

Furthermore, the proposed project is expected iagbsocial, environmental aneconomic
benefits, thus contributing to the sustai@aldevelopment objectives of th&hinese
government based on the approval issuedthsy National Development anReform
Commission/6/.

The current VCS verification of the project actwitfor the pre-registrationperiod
(commissioning of the project till date of regisiva of the project) accounts famission
reductions generated by the proposed project frdmA@gust 2006 to 30 Septemb2008.
The project activity was registered as a CDM prioat 22 April 2009. The projecsmission
reductions are determined as 1 419 {©d,.

Title of the project activity: Guangdong Huizhou LNG Power Generatfrmject
Location of the project activity: yEaBay Economic and TechnicBevelopment

Zone, Huizhou City., Guangdong ProvinceGifina
Verification period: 21 August 2006 to 30 Septemi2808

1.4 Levd of assurance

As the VCS 2007 only recognizes verified €sim@n reductions, DNV has focuseuh
providing a reasonable level of assurance thaethission reduction calculatiomethodology
used is appropriate and correctly applied, and ¢maission reductions have beeocurately
monitored.

In accordance with the recommendation in the IETO¥P/alidation and VerificatioManual
/31/ DNV “discounts verified emission reductions requests a discount of these bging
conservative assumptions for uncertainties in @onsseduction calculations that cannog
fully quantified or that cannot give a desireglvel of assurance”. Forerifying/certifying
VCUs, the desired level of assurance was based@®rtambined quantitative assessmeht
the accuracy of monitoring project performance dmadidentification of materiaiisks.
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2 VERIFICATION METHODOLOGY

The verification of the emission reductions haseased all factors and issues thanstitute
the basis for emission reductions from the progatording to the applicableonsolidated
CDM methodology AM0029 version 1.1, including thet relectricity supplied by thproject
activity to CSPG multiplied by the grid emissiorctiar and deduct the projeemissions.

Verification Team:

Type of involvement
2 X
g S| s

= £ c g 5

) ~ o | 8 - =3
Role/Qualification | Last Name | First Name | Country o |0 x| o | = W
GHG auditor/ Li Tao China R
Projectmanager
GHG auditor Huang Peng China R
GHG auditor Tang Zhi Ang China N

(Walter)

CDM Ramachan_| Ramesh India SR
Verifier/Technical | dran
teamleader
Technical Brinks Hendrik Norway N
reviewer
Duration of verification:
Preparation . 23-25 Augu2008
Site visit » 29-31 Augus2008
Desk interview : 22 Octob&x008
Reporting & QA : 1 September 2008 -6 Augde09

2.1 Review of Documentation
The monitoring report (version 1 dated 2 August&@ad version 2 datedNMovember
2008) /1/, the monthly electricity generation retgifrom Guangdon&rovincial Power
Company on behalf of CSPG /22/ and the naturargeaipts fromGuangdonddapeng
Natural Gas Development Co., Ltd /23/ were asseasexpart otheverification. In
addition the report of Gross Calorific Value ofunal gas providedby Guangdong
Dapeng Natural Gas Development Co., Ltd /24/, tSYProjectDescription (PD) /2/,
the registered CDM-PDD /3/, in particular the moriitg plancontained in the CDM-
PDD, the approved CDM baseline and monitonngthodologyAM0029 version 1.1
of 19 May 2006, and the validation report /4/ welgbassessed.
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2.2 SiteVisits

In the period of 29-31 August 2008, DNV performedite visit at GuangDong HuizhdiNG
Power Co., Ltd. During this visit, DNV verified thectual implementation of the projeas
described in the monitoring report /1/ and the seged CDM-PDD /3/. Thigncluded
confirming the operational stages of the proje¢hvhysical and documentexidence.

The calibration records of the electricity metet§//and natural gas flow meters /Mére
checked and found to be in order. The electriggnerated is hourly measureahonthly
recorded and the net electricity generation is Trdsecked by the receipt frouangdong
Provincial Power Company /22/ to be correct. Qugrdaf natural gas combusted risonitored
through the ultrasonic flow meters both by the @cbjowner and natural gas supplier
cross check, which is recorded daily by the compsysteny23/.

The persons interviewed during audit are listedhim reference section of this projgdd/-

145].

On 22 October 2008, DNV performed a interview witioject stakeholders at DNVBeijing
office. During this desk interview DNV verified thedectricity purchase receipts $eptember
2008 issued by Guangdong Provincial Power Compamy the Electricity salerecords
September 2008 issued by GuangDong Huizhou LNG P@mee Ltd. DNV also verifiedhe
natural gas sale receipts of September 2008 is&iyedsuangdong Dapeng Natur&as
Development Co., Ltd and the natural gas purchaserds issued by GuangDorituizhou
LNG Power Co.Ltd.

2.3 Assessment
The analysis of documentation, interviews and\gg# allowed the assessmentthe
following processes and assumptions (including Q&\@latedissues):
The electricity generated, consumed and exportdédetagrid is continuously monitore@he
amount of electricity exported to the grid was ased with electricity sales receiptsued
by Guangdong Provincial Power Company and crosskelteusing internamneasurement
records.
The consumed NG was continuously monitored andsasdewith sales receipts issugd
Guangdong Dapeng Natural Gas Development Co., hdidceoss checked usimgternal
measurementecords.
The quantity of electric energy exported to the dsimultiplied by the grid emissidiactor
defined ex-post according to theethodology.
The constants and data used for ER calculation deseribed afollows:

Measuremen Recording

Data/Parameter  Description Source of data Unit ¢ methods frequency
OXID Oxidation factor IPCC - Estimated Annual
Emission factor for Local/Regional/Global :
EFcoz,y natural gas (IPCC) tCO,/GJ Estimated Annual
CO2emission Calculated under the 3
COER, coefficient project activity (CO/m Calculated Annual

Calculated under the

PE, Project emission projectactivity tCO./a Calculated Annual
Globel Warming .
GWP:p4 Potential for CH4 IPCC - Estimated Annual
BTCA Fuel consumption for China DNA g/kWh Estimated Annual
best technclogy
Pages
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commerciallyavailable

Installed capacitpf

fuel-fired powerin China Electric Power .
CAPireq-y year y with in theEast Yearbook MW Estimated Annual
ChinaGrid
Total installeccapacity
of various powein China Electric Power .
CAPy year y with in theEast Yearbook MW Estimated Annual
ChinaGrid
At the
Fuel Energy Valuef . . S
Fuel Energy Value Standa@bal ChineseNational GJISCE Estimated beglnnlngof
. Standard thecredit
Equivalent -
period
At the
Energy efficiencyf . . beginningof
MBL thgi/echnolog;) Chinese DNA % Estimated tr?ecred??
period
At the
Oxidation rate of the . beginningof
OXIDyye fuel IPCC2006 100% Estimated thecredit
period

The verification of reported data and informatioasxcarried out by mears:
Checking individual internal measuring recordsdtactricity generation;

Confirmation of the correct compilation of iesion reduction calculation
spreadsheets (values included in the spreadsheetimdividually checked againghe
records listecbove);

Verifying the effectiveness of the data qualityuaasce andontrol;

Confirmation that the registered CDM project adtivineets the additional VC3007
requirements.

2.4 Report of Findings
A corrective action request (CAR) is issuedhere:

i.  The project does not meet requirements of tE&¥2007
ii.  Non-conformities with the monitoring plan orethodology are found imonitoring
and reporting, or if the evidence provided to prowaformity isinsufficient;
iii. Mistakes have been made in applying agsgtions, data or calculations efission
reductions which will impair the estimate of emigssreductions;
Iv.  Issues identified in a FAR during validatiom lie verified during verification haveot
been resolved by the projgoarticipants.

A clarification request (CL) shall be raised ifonmation is insufficient or not clear enough
determine whether the applicable CDM requiremeiatgetbeermet.

A forward action request (FAR) is issued for acsiointhe monitoring and reportingquire
attention and/or adjustment for the next verificatperiod

DNV was able to verify that the GHG emissiorduetions reported for th&Guangdong
Huizhou LNG Power Generation Project” in the VCUmtoring report of 6 Novembe2008
are fairlystated.
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No forward action request (FAR) weidentified.

3 VERIFICATION FINDINGS

This section summarises the findings from the ieaifon of the emission reductiomsported
for the “Guangdong Huizhou LNG Power Generationjéatd for the period of 21August
2006 to 30 Septembe008.

3.1 Remaining issues, including any material discrepancy, from previous
validation

Based on the validation report, the verificatioanteidentified no missing steps, opisues
or material discrepancy. As per VCS 2007, clarifara of clauses 1.12, 1.13, 1.14, &id
8.2 of the VCS PD are in detail verified in Annéx

3.2 Compliance with VCS requirements

According to the VCS, the verification also inclsdan independent third party assessnaoént
the project design. In particular, the projdmaseline, monitoring plan and tipoject
compliance with relevant applicable protocolsd ariteria are to be validated in order
confirm that the project design, as docunmnts sound and reasonable and melets
applicablecriteria.

The project design, its eligibility as CDM projeattivity and the correct application tfe
approved CDM baseline and monitoring methogpl)ACMO0008 (Version 03) werall
already validated by DNV and the project was oraBuary 2009 registered as CDOioject
activity. As the VCS recognizes the CDM as a GHGgPam that meets its VCWMerification
Criteria, this verification report thus only addses VCS specific and unique criteriaterms
of project design, applicability to the adopted Inoetology and additionality that hawveot
been so far addressed in the validation reffgrt

The compliance with the requirements set outthe VCS2007 for projectalidation
according to the Policy Announcement from theSv@ssociation of 19 March 200@r
projects that are registered in two GHG progranigsussed in AppendiA.

3.2.1 Eligible GHGs

The project activity contributes to reductions e temissions of carbon dioxide (§Cby
generating electricity using natural gas, thuspldisng electricity generation based fossil
fuels in the CSPG. The reported GHG emission réolgtfrom the project are 1 4194
tonnes CQ@equivalent (tCQ) during the period 21 August 2006 to 30 Septen$)8.

3.2.2 Project Start Date and Emission Reduction Start Date

The starting date of the project activity and copsatly emission reduction was 2Algust
2006, coinciding with the start of operation of filant.

3.2.3 Public Funding and Grants

The validation of the CDM project activity did nogveal any information that indicatedat
the project received any publicnding.
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3.2.4 Secondary Effects

Regarding secondary effects, leakage was assumbd tero in the periods it wasegative
(2007-2008) and the positive leakage value wasided for 2006 /3/4/.

3.2.5 Impacts on sustainable development

The contribution to sustainable development Ghina was confirmed in the Lettef
Approval considered during validation by SE&S/.

3.3 Project Implementation

The project has been implemented as planned aod tprithe CDM registration of theroject
activity. DNV has verified that three sets of gésasn combined cycle for powgeneration
units with the total rated output of 1 083.09 MW desscribed in the registered PDD falve
beeninstalled.

The electricity generated is supplied to CSPG umédt Connection Agreement /8/.

Since the first set of power generation unit cotingcto the grid start to generagdectricity
on 21 August 2006 as well as the last set of pogereration unit on 16 May 200the
generation details have been considered for the Y@&liect period of 21 August 2006 89
September 2008. This data has been verified wahgtmeration details in the "Powstation
daily running records” /20/ and the original recorith the computer control system, aas
verified by the Guangdong Provincial Power Compéory receipts /22/. DNV was abl®
verify the start-up acceptance report /14/ as wasllletter on the checking aratcepting
completed installations of environmental protectasrihe proposed proje¢t3/.

The meters test and certificate reports of theeotohave been verified and found to ibe
order/15/.

3.4 Completeness of Monitoring

The project design was previously assessed by dsigBated Operational Entity (DOBGS
as part of the CDM validation phase (in particularterms of the project's baselinthe
monitoring plan, and the project’'s compliance wighevant UNFCCC and host Pautyiteria)
and as the project was registered by the CDM EB8 elgyible CDM projecactivity,

After comparing the monitoring plan with the metbtayy AM0029 version 1.1, it iDNV's
opinion that the application of the monitoring nwblogy is transparent and correche
monitoring report reflects the content of the monitg plan. The monitoring mechanisis
effective andeliable.

The monitoring indicator, i.e., the net etmiy generation and quality of naturghs
combusted, have been monitored with calibratedgsnereters as described in thenitoring
plan of the PDD /2/, the registered CDM PDD /3/ amohitoring report1/.

3.5 Accuracy of emission reduction calculations

Total 8 electricity meters were installed at thevpo plant, each turbine were installede
main and one backup meter to measure the elegtsajpplied to the grid and setbnsumed
at the same time, and other two meters were imgtdth measure the electricigpnsumption
when all these 3 turbines were shutdown. The meters installed by GuangdorRyovincial
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Power Company. The ownership of the meter is GuangCHuizhou LNG Power Coltd on
behalf of CSPG and Guangdong Provinciadlwd® Company is responsible fdine
maintenance. The permissible limit for the teneis 0.2% (0.2S) accuracy clasBhe
responsible person from the GuangDong Huizhou LN®é? Co.,Ltd records the datat

24:00 in the every day and the monthly readings farwarded to Guangdongrovincial
Power Company for verification at the staft every month. The Guangdorférovincial
Power Company will monitor and verify the operatstgtus and data througkle-monitoring
system. At the conclusion of each meter monthlydirea an appointed representative thé
Guangdong Provincial Power Company and GuangDornighdu LNG Power Co.ltd signa
document indicating the number of kWh indicatedtbg meter /22/. This documentearly
indicates the net electricity exported and thisiradgecomes the basis for emissimduction
calculations.

The meter is jointly inspected and sealed on bedfalhe parties and is not interfered wiif

either party except in the presence of both partie their accredited representativéihe

general conditions set out for metering, recordimgter readings, meter inspections, st
checking and communication are as per the PPA (p@uechase agreement) with /8/est

and calibration reports have been verified /15/ib€ations have been carried annually.

The gas flow meter was directly installddy the Guangdong Dapeng Natur@as
Development Co., Ltd, which can measure the nataal consumed by the projeattivity.

The ownership of the meter is Guangdong DapengrillaGas Development Co., Ltd a=l|

as the maintenance. The permissible limit for thetemis 1% accuracy class. Thesponsible
person from the Guangdong Dapeng Natural Gas Dewedot Co., Ltd records the dadh

8:00 in the every day, which will be cross checkgdthe project owner. At the conclusiof
each meter weekly reading an appointed representaif the Guangdong Daperidatural
Gas Development Co., Ltd and the project owner sigiocument indicating the quantibf
the natural gas indicated by the meter /23/. Thisuchent clearly indicates the natugds
combusted by the project activity and this agaicobees the basis for emissigaduction
calculations.

The gas flow meter is jointly inspected and sedigdhe two parties and is not interferetth

by either Party except in the presence of the opaety or its accredited representativébe
permissible limit for the flow meter is 1% accurachass. The general conditions set tart
metering, recording, meter readings, meter inspestitest & checking andommunication
are as per the natural gas purchase agreementT/daé§l.and calibration reports habeen
verified /16/ The calibration intervals have been less than two years.

3.6 Quality of evidence to deter mine emission reductions

The emission reductions ERy the project activity during the creditingeriod isthe
difference between baseline emissions (Bproject emissions (RE and emissions dut®
leakage (LE), asfollows:

1) Baseline emissions (BEy):
Baseline emissions (BHEn tCQO,) are the product of the baseline emissions fa(t, in
tCO,/MWh) times the electricity supplied by the projectivity to the grid (EGin MWh).

As per the methodology AM0029 version 1.1 /32/, tberest emission factor amorie
following three options shall besed:
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Option 1: The build margin, calculated accordincgA@M0002; and

Option 2: The combined margin, calculated accordmgACM0002, using a 50/50M/BM
weight.

Option 3: The emission factor of the techggloland fuel) identified as the mdstely
baseline scenario under “ldentification of thaseline scenario” above, and calculased
follows:

COEF
(tCO, | MWh) = ——2E % 3.6GJ | MWh

”BI,

EF

BL,CO2

Based on the registered PDD and validatiepont, Option 1 (BM) was selected the
baseline emission factor and will be estimated postannually during the creditingeriod
described in ACM000233/:

Ex post option: The year in which the project attivdisplaces grid electricity, requiringhe
emissions factor to be updated annually during nasimg. If the data required tealculate
the emission factor for year y is usually only dafale later than six months after the eafl
year y, alternatively the emission factor of theypous year (y-1) may be used. If the data
usually only available 18 months after the end eaéryy, the emission factor of theear
proceeding the previous year (y-2) may be used.sinee data vintage (y, y-1 or y-&)ould
be used throughout all creditingeriods.

According to the Methodology and calculation stdpscribed above, the baselimmission
reductions can be ex-post calculatedadi®ws:

e EFp\=0.6816 tCO,/MWh
e EFoM=1.0608 tCO,/MWh and hence EFgr.cy= 0.5%EFgr v + 0.5XEFgL.om = 0.8712
tCO,/MWh
e EFsrcoz; COEF coalxPGCC BL(1 — Ieeifuse) =2.769%0.312/(1-5.02%) = 0.910
tCO,/MWh.
Then EF = min(Egv, ERcm , ERsLco2 ,Option3) = 0.6816 tC&OMWh. The build margin
(Option 1) is selected as the baseline emiskotor.
Therefore, for the electricity generation in thenmaring report, the baseline emissitactor
(Option 1) BM is calculated to be 0.6816 t&ZXdWh, which is derived from Chin&ower
Electric Power Yearbooks 2005 to 202F/;

The GHG calculations are complete and transpagent their accuracy has beegrified.

For the period 21 August 2006 to 30 September 20@8fotal electricity generated isO88
964 MWh and the power self consumed by the prde&5 239 MWh. Thus the neimount
of electricity is 5 023 725 MWh and the baselineission of 3 424 171 tC{Obased orthe
baseline emission factor 0.68160,/MWh.

According to the mentioned above, the baselemission reductions (BEduring the
crediting period 21 August 2006 to 30 September82fidally was 3 424 171 tCOwhich
was verified by cross checking the receipts of @dang Provincial Power Company atitd
records of the project owné2?2/.
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Power Power Net Power | Load Emission
Period Generated | Consumed Supplied | factor Reductions
MWh MWh MWh % tCO,
21 Aug 06- 31 De©®6 503864 6 506 497358 | 13.56% 338999

1 Jan 07- 31 De07 2 373053 33884 2 339169 | 24.99% 1 594378

1 Jan 08- 30 Sef8 2 212047 24 850 2187197 | 31.06% 1 490794

Total 5 088 964 65 239 5023 725 3424171

2) Project emissions (PE,):
During the on-site visit, DNV was able to verifyaththere are no fuels consumed the

proposed project other than natural gas ¢oegpte electricity. The GQGemissionsfrom
electricity generation (Rfare calculated &sllows:

PE, Z FC;, COEF ,

The net calorific value (NCV) of the naturghs was derived from the reports G@rfoss
Calorific Value (GCV) for natural gas combusteduss by Guangdong Dapeng Natuhs
Development Co., Ltd /24/. According to the Ene8patistic Manual /26/, NCV 8.9*GCV.

IPCC 2006 default values for E§(56.1 tCQ/TJ) of natural gas and for the oxidatiosie
(100%) of the natural gas aneed.

The calculations are complete and transparentttesidaccuracy has beewrrified.

The period from 21 August 2006 to 30 September 2008 total natural gas combustied
722 557 tonnes according to the mentioned @bdke project emission (fEduring the
crediting period 21 August 2006 to 30 September82@fally was 2 002 045CO,/MWh,
which was verified by cross checking the receipts Guangdong Dapeng Naturdbas
Development Co., Ltd and the records of the propemer/23/.

Period FCLNG NCVinc EFco>, OXID PE
(tonne) (GJltonne)| Gas,y (tCOe)
(tCOA/GJ)

21 Aug 06- 31 De®©6 83050 49.39 0.0561 1 230114
1 Jan 07- 31 De@7 330696 49.39 0.0561 1 916284
1 Jan 08- 30 Sep3 308811 49.39 0.0561 1 855647

Total 722 557 2 002 045

3) Leakage (LEY):

Since LNG from Guangdong Dapeng Natural Gas Dewatopp Co., Ltd was used ithe
proposed project, upstream methane leakage enssfiom natural gas were considerdthe
leakage from emissions occurring from fossil fueded in the absence of the projactivity
was deducted in a conservative way. GEnissions from liquefaction, transportation eit.
LNG was furthermore taken inxcount.

DNV was able to verify the analysis and calculatadrthe leakage emission in theonitoring
report /1/, and confirm that the calculatioase complete and transparent. Thakage
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emissions are calculated. According to the methalolAM0029, when the total nétakage
effects are negative, the project participants Ehassume LE = 0, i.e., ho leakage haddo
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considered for the projeetctivity.

Period LEcHa I—ELNG,COZ LE
(tCOe) (tCOe) (tCOze)
21 Aug 06- 31 De€©6 -22280 24611 2332
1 Jan 07- 31 Deb7 -123176 97998 -25178(0)
1 Jan 08- 30 Sep8 -115296 91513 -23 783(0)
Total 2332

4) Emission reductions (ER):

ER= BE/- PE- LEy= BE- PE

Thus the claimed emission reductionsyER 1 419 794 tCQreported for the perio@1
August 2006 to 30 Septemb2008.

The energy generated, natural gas consummimh emission reductions claimed fibe
proposed period were as shown in the followiaigle:

Period Baseline Project Leakage Emission
Emission Emission | (tCO.e) Reduction
(tCOe) (tCOse) (tCOse)
21 Aug 06- 31 De©6 338999 230114 2332 106553
1 Jan 07- 31 De@7 1594378 916284 0 678094
1 Jan 08- 30 Sep3 1 490794 855647 0 635147
Total (tCOze) 3424 171 2 002 045 0 1419 794

Sufficient evidence was presented for the repop@meters.

3.7 Management System and Quality Assurance

Monitoring and reporting of electricity generatienpart of normal operations @uangDong
Huizhou LNG Power Coltd. The quality of meter readings is assured throcegjibration of
electricity meters /10/ and through cross chegkif readings between the meter dhd
receipts.
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4 CERTIFICATION STATEMENT

Det Norske Veritas Certification AS has performedeaification of the emissioreductions
reported for the “Guangdong Huizhou LNG Power Gextien Project” managedby
GuangDong Huizhou LNG Power Co., Ltd for the peridd August 2006 to 38eptember
2008. The project has been registered as CDM ptagetivity (UNFCCC RegistratiorRef.

No. 1884) with the CDM crediting period starting @8 April 2009. The emissiarductions
occurring prior to the registration date are thutained as Voluntary Carbon Unit&/CU)
under the Voluntary Carbon Standard (VCS 2007anddoordance with thet VCGuidance
for projects that are registered in two GHfsograms.

GuangDong Huizhou LNG Power Co., Ltd is oesible for the collection of datan
accordance with the validated monitoring pland the reporting of GHGemissions
reductions from th@roject.

It is DNV’s responsibility to express an indepentdeerification statement on theported
GHG emission reductions from tpeoject.

In DNV’s opinion the GHG emissions reductions répdrfor the project in thenonitoring
report of 6 November 2008 are fairly statesd the project design meets AICU
Verification Criteria.

The GHG emission reductions were calculated colyeon the basis of the baselirend
monitoring methodology AM0029 version 1 and the itoang plan provided in theCDM-
PDD. The emission reductions are claimed as Volynt@arbon Units (VCU) undethe
Voluntary Carbon Standar(vVCS).

Det Norske Veritas Certification AS is able toifyethat the emission reductions frotine

‘Guangdong Huizhou LNG Power Generation Projectianaged by GuangDonguizhou

LNG Power Co., Ltd during the period 21 August 280680 September 2008 amountito
419 794 tonnes of C&quivalent.

DNV does not assume any responsibility towardsiteeance and utilization of théCUs
hereby verified and certified. Request for issuante/CUs shall be made by th@oject
proponent to an approved VCS Program Registry basethe requirements set out undie
most recent version of the VCS Program Guidelinasse on VC3RRegistration.

The verification of reported emission reductionsbé&sed on the information madeailable
to us and the engagement conditions detaitedhis report. DNV cannot guarantebe
accuracy or correctness of this information. HenB&JV cannot be held liable by amparty
for decisions made or not made based onreort.

Beijing, 6 August 2009 Oslo, 6 August 2009
Lao (A /‘{/l[ﬁdt/ (thne- -

Tao Li MichaelLehmann
GHG Auditor Technical Director, Climate Changervices
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The proposed project has been registered as a CRijécp on 22 April 2009 withthe
Registration Ref. No0.1884. As the VCS cammo iforce on 19 November 200this
monitoring period shall be verified against the V@&07 in terms of the VCS 200This
appendix covers all the requirements set out inM8& 2007 for project validatiotogether
with the validated PDD (version 5, dated April 2009), according to thé&olicy
Announcement from the VCS Associatifinttp://www.v-c-s.org/documents.html).

1.12 Demonstration to confirm that the project was not implemented to
create GHG emissions primarily for the purpose of its subsequent removal
or destruction.

As a new grid-connected nature gas powerergdion project, the proposed projesil

produce cleaner electricity using natural gas awstef coal and will generate GH@mission
reductions by avoiding COemissions from electricity generation of fossil Ifdieed power
with larger emission factors. Operation ofstlproject can reduce GHG emissions.islt
confirmed that the project was not implemented meate GHG emissions primarily fahe
purpose of its subsequent removabestruction.

1.13 Demonstration that the project has not created another form of
environmental credit (for example renewable energy certificates).

The project is located in China and is developed @perated by GuangDong Huizh@iNG
Power Co.,Ltd, which is a Chinese Investment Enterprise. Therad otherenvironmental
credit (for example renewable energy certiifawhich has or will be produced loy
obtained for theroject/30/.

1.14 Project regjected under other GHG programs (if applicable):

The proposed project is a registered CDM project &as not rejected under any otl&rG
program.

8.1 Proof of Title:

Evidence of proof of title has been demonstratedddcumentation proving ownershiptbg
plant and equipment through the on-site .viihe owner has also obtained edlevant
permits for to the proposed project including a iBess License /5/, FSR (FeasibiliBtudy
Report) approval /6/, EIA (Environmental Impactss@éssment Report) approval /7/ aPBA
(Power Purchase Agreement) /8/. The project's desigd implementation has beearried
out in compliance with all relevant and nationagi$éation in China. The declaratidetter
from the project owner has been obtained. It haslmnfirmed that the project owneill
not apply for other VERs (VER+, GS etc.) and thihtceedits are transferred to the buyér.
also has been confirmed that the buyer will onlytee VCUs oncd30/.

8.2 Projects that reduce GHG emissions from activities that participate in

an emissions trading program (if applicable):

The proposed project has been registerech @8DM project on 22 April 2009 anithe
reference number is 1884, for which a renewabléiting period of 3x7 years will based
under the CDM GHG Program and the first creditiegiqd is from 22 April 2009 to 2April
2016. Therefore, GHG emission reductions gerdr by the proposed project duritige
CDM crediting period will be verified as unique RE& during the CDM creditingperiod.
Only GHG emission reductions achieved from 21 AudB06 to 30 September 2008 whié
considered as VCUs under the Ve®07.
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