Honiton Energy Bailingmiao Phase One
Windfarm Project

Main Stakeholder Consultation Report

January 2008

'§§§§§: Calmcaco

0000000



Contents

IO 1011 0o 13Tt 1o o PRSPPI 3
2. Procedure followed to iNVite COMMENTS ........ccoiiiiiiiiiiiie e 4
3.  Details of the PUDIIC MEELING......ccceiiiiiiieiiie e 8
4. COMMENLS NA FESPONSES .....ueetiiiiieaeeiiittieetaae e e s aabbbaeeaaa e e s s aabeeeeeaaaaaaaanbbeeeeaaeesaasnreees 10
5.  Sustainable Development ASSESSMENt MALtIiX........ccuiiiiiiiiiiiiiieaaeiiiiieee e 13
Annex 1: Non-technical summary Of PrOJECT........c.vviiiiiiiiiiceree e 16
Annex 2: Questionnaire for StakehOoIdErs.......... ... 18
Annex 3: Sign-in sheet for MSC MEELING.......ccoii i e e e 20



1. Introduction

The Honiton Energy Bailingmiao Phase One Windfarm Project is a 49.5MW wind power
generation project in Bailingmiao Town, Damao County, Baotou City, Inner Mongolia, P.R.
China. Honiton Energy (Baotou) Ltd. is the project proponent and CAMCO International is the
carbon asset development company. The project is to be developed as a Retroactive Gold
Standard (GS) VER project. In accordance with the criteria described in the GS VER Manual and
the Retroactive registration first feasibility assessment request, a Main stakeholder consultation
(MSC) meeting took place upon completion of the GS-VER PDD.

The MSC meeting of Bailingmiao Phase One wind farm was held concurrently with the Initial
Stakeholder Consultation (ISC) meeting of Bailingmiao Phase Two windfarm. The two projects
have the same project owner and because they are located adjacent to one another, their
stakeholders are nearly identical. To avoid troubling the stakeholders multiple times and to
increase participation at each consultation, the two meetings were held back-to-back at the same
place. . This report will focus on the MSC of Bailingmiao Phase One windfarm project. The ISC
of Bailingmiao Phase Two windfarm project is addressed in a separate report.

This report details the process used to invite stakeholders to take part in the consultation process,
details of the public meeting that took place and the comments received. Based on the results of
the stakeholder consultation, a deeper assessment is made of the project against the sustainable
development indicators presented in the GS VER project developer manual.



2. Procedure followed to invite comments

The GS MSC consisted of a public meeting and the opportunity to give feedback to the project
developer by email, phone or fax. The following groups of people were invited to attend the
meeting and give comments on the project:

e Chinese NGOs

* International NGOs that have endorsed the Gold Standard
e DOE

e Chinese GS expert

e Local people directly impacted by the project

e Local government officials

e Anindependent local expert

The China Designated National Authority (DNA) was also informed of the project.

The process is described below.

a) Chinese NGOs

Emails were sent to five Chinese NGOs, inviting them to take part in the consultation January o
2008. The text of the invitation is given in figure 1 below. A non-technical summary of the
projectand questionnaire were included in the email invitation. See Annex 1 for the summary and

Annex 2 for the questionnaire. The groups invited and their responses are given in table 1 below.

Figure 1. Email sent to Chinese NGOs

Subject: Invitation to Stakeholder Consultation Meeting, Jan.15, 2:30-4:00,Baotou City
Dear [name of contact person and/ or organisation],

| write to you on behalf of Honiton Energy (Baotou) Ltd. and Bailingmiao Town to invite the participation of
your colleagues at [organization name] in the Initial Stakeholder Consultation (ISC) meeting for the Honiton
Energy Bailingmiao Phase Two Windfarm Project and the Main Stakeholder Consulation (MSC) meeting for
the Honiton Energy Bailingmiao Phase One Windfarm Project.

The proposed projects are wind power generation projects in Bailingmiao Town , Damao County, Baotou
City, Inner Mongolia, P.R. China.

Honiton Energy(Baotou)Ltd. is the two projects’ proponent and CAMCO International is the carbon asset
development company.

Honiton Energy Bailingmiao Phase One Windfarm Project is applying for Retroactive GS-VER and Honiton
Energy Bailingmiao Phase Two Windfarm Project is applying for conventional GS-VER. As their sites are
extremely close and the stakeholders are the same, the project owner decides to hold the Initial stakeholder
meeting of Bailingmiao Phase Two Project together with the main stakeholder meeting of Bailingmiao Phase
One Project to give a better understanding of wind farm projects and save time for the stakeholders.

Below are the time, location and agenda of the meeting:

Date: Tuesday, January 15, 2008

Time: 2:30 — 4:00 pm

Place: Meeting room on the project site

Agenda:
2:30 Sign in
2:30-2:40 Introduction on to Meeting Purpose and Procedures
2:40-3:00 Introduction on Bailingmiao Phase One Wind farm Project
3:00-3:10 Questions & Answers for Bailingmiao Phase One Windfarm

project




3:10-3:20 Questionnaires for Bailingmiao Phase One Windfarm project
3:20-3:30 Introduction on Bailingmiao Phase Two Wind farm Project
3:30-3:40 Questionnaires for Bailingmiao Phase Two Windfarm project
3:40-3:50 Questions & Answers for Bailingmiao Phase Two Windfarm
project
4:00 Summarizing
Contact: Lilian Sun, tel +86 13810101189

Lilian.sun@camcoglobal.com.cn

The local government will open the meeting and the project proponent, Honiton Energy ( Baotou)Ltd., will
introduce and describe the proposed projects. All participants will be invited to raise their questions and
comments. A non-technical summary for each of the two projects will be provided in hard copy during the
meeting along with a survey of questions for each of the two projects to aid in assessing the environmental,
social, and economic impacts on the local community. These handouts are in the local language, and are
attached for your information.

Participants will be requested to complete the surveys of questions during the meeting.

We would be pleased if you could attend and share your views. If you have any questions, please contact
me by email or telephone at the above coordinates. Thank you in advance for your time.

Sincerely,
Lilian Sun

Table 1. Chinese NGO invitees and responses

Name of organisation Response
Friends of Nature No response
Global Environmental No response
Institute

Global Village Beijing No response
Green Earth Volunteers No response
Green Long March/ No response
Future Generations

b) Chinese and International NGOs that have endorsed the Gold Standard

Emails were sent to a number of Chinese and international NGOs that have endorsed the Gold
Standard, inviting them to take part in the consultation January 9" 2008. The text of the email
sent to them is the same as that used to invite Chinese NGOs (see figure 1 above). The groups
invited and their responses are given in table 2 below.

Table 2: Chinese and international NGOs that have endorsed the Gold Standard, invitees
and responses

Name of organisation Response

Greenpeace No response

Mercy Corps No response

REEEP REEEP East Asia Secretariat (CREIA) wrote back to ask Camco contact

REEEP headquarters for permission and when the headquarter replied, there
was no time for them to participate in the meeting. However, they kindly asked
whether they could help to complete aquestionnaire, but as the questions are
customized for local conditions, most of the questions they can’t answer.
Therefore, this questionnaire is not included for summarizing.

WWE No response

c) DOE




SGS will validate the proposed GS project and was emailed an MSC meeting invitation January
9™ 2008. The text of the email sent to SGS is the same as that used to invite Chinese NGOs (see
figure 1 above).

No response was received.

d) Chinese GS expert

Email was sent to Chinese GS expert Mr.Dai Yuran (‘yuran@cdmgoldstandard.org’) January o
2008.The text of the email sent to him is the same as that used to invite Chinese NGOs (see
figure 1 above).

No response was received.

e) Local people

There are no people living within 500m from the Project site. There are 7 households within 5km
whose land may be directly impacted by the project. The local residents in the community where
the project is planned were invited to take part in the consultation and the public meeting by the
following methods:

1. Posters announcing the meetings were placed in Damao County coach station, post office,
main cross road and wind farm site. The text of the poster (Chinese only) is given in figure 2.

2. The project owner telephoned the local residents from the 7 households who may be directly
impacted by the proposed GS project directly to invite them to participate to the meeting. For
the local residents whose phone numbers the project owner didn't have, the project owner
asked the village government official to inform them and to invite them.

Figure 2: Poster announcing meeting
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At least 1 person from each of the 7 households who may be directly impacted by the project
attended the meeting. Some other local residents who do not live near the project site also
participated in the meeting. In total, 29 local residents participated in the MSC meeting.

f) Local government officials



The project owner sent invitations to the local officials directly. The local officials are from:
Damao County Environment bureau,Windfarm management bureau, Development and Reform
Committee, Commerce bureau, Land and Resources bureau, Construction bureau, Water
Authority, Bailingmiao Government, Grassland supervising and management authority.

In total, 15 officials from Bailingmiao Government, Windfarm management bureau, Grassland
supervising and management authority, Damao County Environment bureau and Development
&Reform Committee attended the meeting and completed questionnaires.

g) Independent local expert

Professor Cao Yun, who is the president of Inner Mongolia Electric Power University, is very
familiar with the Power Generation industry as well as local conditions.

The project owner telephoned him and sent invitation to him directly.

He attended the meeting and gave an introduction to windfarm projects in China.

h) The China Designated National Authority

The China DNA is the Office of the National Co-ordination Committee on Climate Change, part of
the National Development and Reform commission. They were informed by email of the intention
to develop the project as a Gold Standard VER project on Dec. 7, 2007. No response was
received.

The email sent and the English translation is given in figure 3.

Figure 3: Email sent to the China DNA
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No responses were received.




3. Details of the Public meeting

The meeting took place in the Meeting room of the project site on Tuesday, January 15, 2008 at
2:30 pm. 44 people took part in the meeting including 29 local residents and 15 local officials.
The languages used were Mandarin Chinese and Mongolian. There was a mandarin-Mongolian
interpreter all throughout the meeting. Both mandarin and Mongolian questionnaires were
provided. The sign-in sheet of those attending the meeting is given in Annex 3. Two project
managers of Camco planned to attend the meeting but due to the heavy snow, they were stuck at
the Beijing airport and were unable to participate in the meeting.

Figure 4: Signs to guide the attendees to the meeting Room




The meeting was convened by Bailingmiao government and Honiton together. The content was

as follows:

a.

Honiton introduced the government officials and the local stakeholders. They
explained how the meeting was to be run, including the agenda and the purpose of
the meeting

Independent local expert -Professor Cao, President, Inner Mongolia Electric Power
University, gave an overview of windfarm technology, policy and environmental
impact to give a general understanding of windfarms to the attendees.

Honiton briefly introduced the Gold Standard and VERSs to the attendees. Honiton
also explained how the project will result in GHG emission reductions. The
manuscript was provided by Camco and Camco asked Honiton to convey the
information since Camco managers were unexpectedly unable to participate, due to
bad weather.

Honiton described the project — the technology it uses, what environment protection
measures it will employ, the project schedule, etc. They also explained their
environmental, social and economic objectives for the project.

The Local government then opened the floor for questions. The local residents
asked Honiton to explain in more detail about the environment protection
measurements of the grassland and the compensation fees for the grassland.

Local residents were then handed a two-page non-technical summary of the project
activity (see Annex 1) and a questionnaire (see Annex 2).

The local government leader informed participants that the full PDD and electronic
copies of thequestionnaire were available on the website
“http://www.honitonenergy.com/chinese/resources/survey.php”, and that there is the
opportunity to give further comments by email, fax, or phone by January 22, 2008.
He also noted that the meeting summary will be announced later, and closed the
meeting




4. Comments and Response

(&) Comments from the questionnaires

29 copies of questionnaires were collected. Comments are summarized as follows:

Issue

Feedback

Noise impact on working and living

No negative scores

Radioactivity impact on TV

No negative scores

Impacts on grazing activities; 7 of the 29
interviewees indicated that they have grazing
activities in the project

No negative scores

Impacts on grasslands; 5 of the 29
interviewee's grassland are affected by the
project

No negative scores

Biodiversity impact

No negative scores

Impact on the view due to wind turbines and
generators.

No negative scores, and 20 positive scores.

Establishment of English school to be funded
by the project owner for the local community

No negative scores, and 19 positive scores.

Impact on local economic development

No negative scores and 22 positive scores.

Project management and design

24 of the 29 interviewees are satisfied, and 5 of
29don’t care.

Environmental
project.

protection measures of the

23 of the 29 interviewees are satisfied, and 6 of
the 29 don't care.

(b) Comments from the meeting

A question was raised in the course of the meeting concerning the compensation level of the
grasslands that are used by the project. In order to discuss this issue with the stakeholders
involved completely and adequately, Honiton held a dedicated meeting to discuss the issue
immediately following the MSC meeting, in the same meeting room.

The Bailingmiao Government officials, the Honiton Vice General Manager and local residents
whose grasslands are used by the project participated in the meeting.

The questions from the stakeholders and the responses of Honiton are in the following table 3:

Table 3: Grassland Compensation Questions and Responses

Questions from the stakeholders

Response from Honiton

1. when will the compensation fee be given to
the grassland owner? Will it be given all at
once or in multiple installments?

The compensation fees will be paid to the
grassland owner by the end of the lunar year
2007(before February 6" 2008), to be paid all
at once.

2. How will the area of grasslands used be
calculated?

The actual area of the grassland used will be
measured and the outcome of the
compensation amount will be reported to the
grasslands owner as soon as possible.
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Figure 6: stakeholders at the Grasslands Compensation meeting
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The meeting minutes of the Grasslands Compensation meeting is kept in a file copy. Please
contact gloria@honitonenergy.com to obtain a copy.

(c) Comments from email, fax, or telephone

No comments were received by email, fax or telephone by the end of January 2008.

(d) Responses to the Comments

A poster giving the response by Honiton to the queries raised in the meeting was made and has
been posted in Damao County Coach station, post office, main cross road and wind farm site

where the invitation posters were originally advertised. The text of the poster is given in figure 7

Figure7: Poster with response from project owner for MSC
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The meeting minutes of the MSC is kept in a file copy. Please contact gloria@honitonenergy.com
to obtain a copy.

The project has been in operation since January 7" 2008, before the MSC meeting was held.
Consequently, the stakeholders’ feedback is based on their direct, actual experience with the
project rather than anticipated experience. Both the comments from the course of the meeting
and the summary of the questionnaires show that the project noise level, radioactivity, soil and
biodiversity impacts and impact on the view/scenery is not a concern to stakeholders. Feedback
shows that most the stakeholders believe the project will be beneficial to local sustainable
development and that stakeholders are supportive of the project. On this basis, no changes will
be made to the project design and Honiton will proceed, undertaking all environmental protection
measures described during the MSC meeting.

12




5. Sustainable Development Assessment Matrix

Indications

Score
(-2t0 2)

PROVIDE explanation and source

Environmental impacts during constr

uction / operation

Water (quantity and
quality)

0

No production waste waterwill be expelled. Sewage from
daily living (during construction) will be treated to meet
water quality standards and the expelled water will be
used for watering vegetation.

Air quality (emissions
other than GHGSs)

+1

No air pollutants
Wind power generation will offset largely coal-fired power
generation which has negative impacts on air quality.

Other pollutants
(including where
relevant toxicity,
radioactivity, POPs,
ozone gases etc.)

The radioactivity is very week and very far away from local
residents, so there will be no influence on human health,
and no influence on the radio or TV.

Noise can be generated but owing to the long distance
from local residential areas, it is has no influence on
human health. Noise is within national standards.

Soil condition (quantity
and quality)

Status quo soil condition: Organic content and N and P
content are low while CaCo3 content is high, so it is low
fertility soll;

During construction, the surface of the occupied earth will
be disturbed, loosening soil which increases the chance of
erosion by the strong wind and decreasing soil organic
content. Dust from construction and material handling
shall be reduced.

Temporary roads will be built, for which the project owner
has obtained all required permits. The affected land area
will be re-seeded afterwards.

Recovery measurements are planned by the project
developer as follows:

The displaced soil will be used to level the ground, repair
temporary road areas and used for the ground buildings.
Temporary roads and surrounding areas will be re-
seeded.

Digging activities will be undertaken manually to minimize
impacts associated with heavy equipment use such as soll
compaction.

Biodiversity (species
and habitat
conservation)

Status quo condition: the main plant in this area is
psammophytic vegetation and there are no rare or
endangered species in the evaluation area.

The proposed project site is not in the migration channels
of any bird. There is a little chance of bird collisions with
wind turbines in the area.

Hunting is prohibited.

13




Social impacts during construction / operation

Employment (including +2 e Staff requirements are approximately 50 people, for high

job quality, fulfilment of quality, generally white collar jobs.

labour standards) « In addition to the regular staff, training will take place over
5 years to ensure correct and optimal operation and
maintenance.

e To protect the soil, manual work will be undertaken to dig
the ground, which will provide some temporary
employment for the local people

Livelihood of the poor 0 e Some local residents have considered entrepreneurial

(including poverty opportunities associated with the wind farm as a potential

alleviation, tourism attraction (a restaurant, horseback riding to tour

distributional equity turbines) but this is not directly related to the project

and access to design and would not be undertaken by the project owner.

essential services) =  As stated below, the project owner will provide a
schoolhouse and English teacher upon commissioning,
however this is not an essential service and may not affect
livelihoods.

Access to energy 0 e The project will enhance access to green electricity.

services However all power generated will be sent to the power grid
so the project will not increases access for residents that
are not connected to the grid.

Human and +2 - Before construction, workers will receive training. The

institutional capacity project owner has contracted a 5-year training period

(including during which training in the operation and maintenance

empowerment, training will be provided.

education, involvement
and gender)

One stakeholder meeting was held to enable local
residents to participate in project decision-making.

Upon full commissioning, the project owner has committed
to construct a single-purpose schoolhouse and to bring an
English teacher from the UK to provide free English
classes to the children of local residents. The classroom
is intentionally located at the project site rather than in the
nearby Baotou city to encourage attendance by lower
income country-side residents.

Economic impacts durin

j constructig

n / operation

Employment +1 e More than 50 permanent employees and some temporary
(numbers) employees.
Balance of payments +1 e The fossil fuel in baseline to generate electricity would be

(sustainability)

purchased domestically.

Chinese law requires 70% minimum local content which
reduces the need for foreign currency expenditures and
increases replicability and technological self-reliance.

14




Technological self-
reliance (including
project replicability,
hard currency liability,
skills development,
institutional capacity,
technology transfer)

+1

Suzlon turbines employ European technology but are
assembled in Tianjin, China. As required by Chinese law,
there is a minimum of 70% domestic content which
contributes to the development and expansion of the
Chinese wind energy market.

15




Annex 1. Non-technical summary of project (Mandarin version)
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Annex 2: Questionnaire for stakeholders (Mandarin version)
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Annex 3: Sign-in sheet for MSC Meeting
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