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1 INTRODUCTION

Beijing Jingneng New Energy Co. Ltd, Zhengxiangbalfyind Power Branch has

commissioned DNV Climate Change Services AS (DN¥)carry out the verification and

certification of emission reductions reported foe t‘lnner Mongolia Ximeng Zheligentu

Wind Farm Phase | Project” (the proposed projetiFOCC Reference Number: 2566) for
the verification period from 1 May 2009 to 5 Mayl®0under the Voluntary Carbon Standard
(VCS) program as per VCS 2007.1 standard /30/,dD# crediting period was from 6 May

2010 to 5 May 2017. This verification aims to assasd verify the emission reduction
occurred before the registration of the “Inner Moliey Ximeng Zheligentu Wind Farm Phase
| Project” as a CDM project activity which was retgred on 6 May 2010. Thus, this
verification report contains (i) the findings frothe verification according to Voluntary

Carbon Standard 2007.1 /30/ and (i) a VCU verifama statement for the emission
reductions.

The project activity was registered as CDM projgdlFCCC reference number 2566) on 6
May 2010 with the CDM crediting period starting 6nMay 2010. Additional information
regarding the referred project is available at th&/NFCCC website:
http://cdm.unfccc.int/Projects/DB/BVQI1241775223\Viéw. The emission reductions
occurring prior to the registration date are clainas Voluntary Carbon Units (VCU) under
VCS 2007.1 and in accordance to fharther Guidance for Projects that are Registerad i
two GHG Program$32/. These emission reductions can not be clamse@ertified Emission
Reductions (CERS).

This report contains the findings from the verifioa statement for the VCU emission
reductions.

1.1 Objective

Verification of “pre-registration” emission reduatis from a project activity is the
independent review an@x-post determination by a Verification Entity or Designdte
Operational Entity (DOE) of the monitored reducidn GHG emissions that have occurred
as a result of the implementation of an alreadysteged CDM project activity during the
period from the date when the project started teraie until the date when the project was
actually registered as a CDM project activity bg ttDM Executive Board (EB) and thus the
start date of the CDM project activity.

The VCS validation of a project against the criaesf VCS 2007.1 may be carried out by an
entity accredited under a GHG Program recognizethbyWCS Program, such as the CDM.
DNV is a DOE approved under the CDM for all sedte@pes and DNV can thus perform
VCS validation and VCS verification for the sectosaope relevant for this project activity.

DNV is a Designated Operational Entities (DOEs)rapp under the CDM for all sectoral

scopes and DNV can thus perform VCS validation\4@8& verification for the sectoral scope
relevant for this project activity.

The objective of this VCU verification was to variand certify VCU emission reductions
reported for the “Inner Mongolia Ximeng Zheligentdind Farm Phase | Project” for the
period 1 May 2009 to 5 May 2010.
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1.2 Scope and Criteria

1.2.1 Scope of the verification
The scope of the verification is:

» Verify whether the reductions generated by the gmtojare in line with the
Voluntary Carbon Standard Verification Protocol ahd information provided by
the project participants contains all the necessafgrmation to evidence the
project's compliance with all criteria in the Volamy Carbon Standard (VCS
2007.1) /30/.

» Verify that the project was implemented as desdriimethe CDM Project Design
Document (PDD) (version 4, dated 11 April 2010) ieglent to VCS PD during
the verification period and revised CDM MP /3/ dawgrithe VER verification
period /1/.

e Confirm that the monitoring system was implemengad fully functional to
generate voluntary emission reductions (VCU) with@my double counting
during the whole VER verification period.

» By checking the monitoring records and the emissioeduction calculation,
express a conclusion whether reported data areaeceomplete, consistent, and
transparent, with a high level of assurance ane foé¢ material error or
misstatement.

» Validation of VCS requirements not covered by tigMCvalidation.
According to the VCS 2007.1 /30/, the VER verifioatalso includes an independent third
party assessment of the project design. In pasictiie project baseline, monitoring plan and
the project compliance with relevant applicabletpecols and criteria (i.e. UNFCCC, VCS,
host Party and others) are to be validated in otdeconfirm that the project design, as
documented, is sound and reasonable and meetpgheadle criteria.

The project design, its eligibility as CDM projemttivity and the correct application of the
CDM approved baseline and monitoring methodologyM®002 (Version 07) were all
already validated by Bureau Veritas Certificatioolding SAS and the project was registered
on 6 May 2010 as CDM project activity with the mefiece number 2566. The validation
opinion by DOE Bureau Veritas Certification Holdir@AS is that the “Inner Mongolia
Ximeng Zheligentu Wind Farm Phase | Project” ascdbed in the CDM PDD of 11 April
2010 (Version 4) /1/. Based on the CDM validatiopinon of DOE Bureau Veritas
Certification Holding SAS and also based on thestegfion of the project as a CDM project
activity by CDM EB/UNFCCC, DNV assumes that the jpod design as documented is
sound, reasonable and meets the relevant UNFCC@amtdParty criteria.

As the VCS recognizes the CDM as a GHG Programntieats its VCU Verification Criteria,
this VCU verification report thus only addressesS/§pecific and unique criteria in terms of
project design, applicability to the adopted metilody and additionality that have not been
so far addressed in the validation report as peviC&guirements /1/.
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1.2.2 Validation Criteria for VCS requirements not covered by CDM validation

As the project has been validated under the CDRirther validation shall be completed of
clauses 1.12, 1.13, 1.14, 8.1 and 8.2 of the VCS8jeBr Description template /33/
(http://www.v-c-s.org/sites/v-c-s.org/files/VCS%ADBoc) as required by the current VCS
2007.1 “Further Guidance for Projects that are &eged in Two GHG Programs” /32/. This
validation was completed as part of the current W@Ufication (refer to Appendix B).

1.2.3 Verification Criteria

The verification team has focused on the identiiica of significant reporting risks and
verifying the mitigation measures for these basedtle recommendations in the CDM
Validation and Verification Manual version 01.2 /23SEA3000 (Revised) Assurance
Engagements other than Audits or Reviews of HisgbriFinancial Information /28/, and/or
ISO/FDIS 14064-3 “Greenhouse gases — Part 3: Spatin with guidance for the validation
and verification of greenhouse gas assertions anpdoyed a risk-based approach /29/.

According to the requirements and guidance of VA®72L /31/, the criteria of this
verification include the relevant applicable ruksd steps for CER verification under the
CDM excluding:

* The public availability of the VER/VCS Monitoririgeport;
* The public availability the Verification Repome VCU Certification Statement.

1.3 VCS Project Description

1.3.1 Project Category

According to the VCS 2007.1 Guidelines /31/ andligteof Sectoral Scopes of the UNFCCC,
the project is applicable under the following aityi\categories:

- Category 1 — Renewable energy (wind, PV, solamnthé biomass, liquid biofuels,
geothermal, run-of-river hydro).

According to Annex A of the Kyoto Protocol, the jgct is applicable under the sectoral
scope 1

- Energy Industries (renewable/ non-renewable solrces

1.3.2 Geographic Location

The project is located in Zhengxiangbai Qi, southingjuole League, Inner Mongolia
Autonomous Region, China. The project activity tres geographical coordinate ranges from
Longitude 115°29'34" East and Latitude 42°28146fth as per the registered CDM PDD /1/.

1.3.3 Project Background

The project is a wind farm plant developed by Begjjinternational New Energy Co., Ltd.. Its
total installed capacity is 48.75 MW consisting3% sets of 1.25 MW turbines (tpe: SEC-
1250). The details of the turbines with respeah&r numbers, type and capacity have been
verified to be consistent with the details providedhe registered CDM PDD /1/ through the
physical observation at project site and reviewingoine operation procedure /19/. The
project is grid connected to Inner Mongolia Autormurs Region Grid Company as the Power
Purchase and Sales Agreement (PPSA) /13/. InnegdianAutonomous Region Grid is part
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of NCPG /27/, so all the generated electricityupied to NCPG according to the PPSA /13/.
DNV was able to confirm that the project impleméiota is in accordance with the project
description contained in registered CDM PDD of 14riA2010 /1/ and revised CDM MP
dated 6 April 2011 /3/, and all equipments havenbiestalled and were in operation during
the site visit.

While the project activity is the installation ofn@wly grid-connected wind power plant, the
project reduces GHG emissions by displacing elg@ttrthat would have been generated in
the existing fossil fuel power plants in the gridy the addition of new generation. The
project's VCU emission reductions are determined royltiplying the quantity of net
electricity supplied by the projecEGraciity,y) With an estimateex-antefixed grid emission
factor EFgrid,cm,y) Of 1.0549 tCGe/MWh.

The CDM baseline and monitoring methodology usefi@810002 - “Consolidated baseline
methodology for grid-connected electricity genearatifrom renewable sources'Vérsion
07)/251.

CDM Project Parties: China and United Kingdom o&&rBritain and Northern
Ireland

Title of project activity: Inner Mongolia Ximeng 2hgentu Wind Farm Phase |
Project

UNFCCC CDM registration No: 2566

UNFCCC CDM registration date6 May 2010

CDM Baseline and

monitoring methodology ACMO0002 (version 07)

Project Entity: Host Party: Beijing Internationa¢W Energy Co., Ltd.
Address: Gaoxin Building, 1# Guang an men wai Nan

bing he road; contract person: Wang Yue; Teleph@te:
10-63280088-1022; Email: wangyue @bjnewenergy.com
Annex | Party: OneCarbon International B.V.

Address: Paseo del Ferrrocarril 339, 20 3a/E-08860
Castelldefels/Spain; Contract person: Mr. Sebastiaa
Nikolaas Wilke; Telephone: +34 93 6735621; Email:
cfm_helpdesk@onecarbon.com.

Location of the project activity: ~ Zhengxiangbai Qsouth Xilinguole League, Inner
Mongolia Autonomous Region, China. The coordinaties
the project ranges from Longitude 115°29'34" Easd
Latitude 42°28'15" North

Project’s CDM registered date: 6 May 2010

Project’s CDM crediting period: 6 May 2010 to 5 Yd017 (renewable CDM crediting

period)
Project commisstion start date: 30 April 2009
VCU Verification period: 1 May 2009 to 5 May 2010

VCS Project Crediting period: 1 May 200%tMay 2010
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1.4 Level of assurance

As the VCS 2007.1 only recognizes verified emissieductions, DNV has focused on
providing a reasonable level of assurance thagthission reduction calculation methodology
used is appropriate and correctly applied, and ¢haission reductions have been accurately
monitored.

DNV may discount verified emission reductions oguests a discount of these by using
conservative assumptions for uncertainties in @omnsgeduction calculations that cannot be
fully quantified or that cannot give a desired lewé assurance. For verifying VCUs, the
desired level of assurance was based on the cothunntitative assessment of the accuracy
of monitoring project performance and the idendifion of material risks.

1.5 Methodology for determining emission reductions

According to the applied CDM methodology ACMO0002 \arsion 07 /25/, the emission
reductions for the project are determined as tifflerdnce between the baseline emissions,
project emissions and leakage:

ER =BE,-PE - Ly,
Hereinto,PE, andL, are considered as to be zero in line with the G&thodology. Thus,
the emission reductions are accounted as follows:

ER = BE,.

According to the registered CDM PDD /1/ and revi§€ddM monitoring plan dated 6 April
2011 /3/, the proposed project shares the tramgfioand gateway meters with another wind
farm project named as Inner Mongolia Jingneng desliu Wind Farm Phase Il Project, key
parameter needs to be monitored isyEfBe net electricity quantity supplied to the Nort
China Power Grid (NCPG) by the project /13/.The mraieter was put into operation before
the start of the commissioning date 30 April 200@ tproposed project, which can be
confirmed by the daily power statistics logs /X6id daily operation logs for the two projects
/16/. According to the monitoring plan in the regred CDM PDD /1/ and revised CDM
monitoring plan /3/, the net electricity quantitypplied by the project activity is calculated as

follows:
D> EG,,,
BEy= EGy X EFgrid,CM,y: ( =123 x EGex ort,y ~ EGmport,y) X EFgrid,CM,y
Z EG iy + Z EGB—i,y P
i=1,2,3 i=1,23

In the emission reduction calculation, &gy is total electricity supplied to the grid by the
proposed project and project B in yeaE{Gmporty IS total electricity purchased from the grid
by the proposed project and project B in year yaF@ electricity supplied to the grid by
Group A-1 (i=1,2,3) of the proposed project in ygaEGs.iy is electricity supplied to the grid
by Group B-i (i=1,2,3) of the project B in yearB(, is net electricity supplied to the grid by
the proposed project in year y, f&fcmy is used as emission factor of the NCPG grid
(tCO/MWh), which was determineeix-anteand will not be updated during the first crediting
period. And Epfigcmy Of the project in the registered CDM PDD is equal 1.0549
tCO,/MWh.
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2 METHODOLOGY
The verification of the emission reductions hasasad all factors and issues that constitute
the basis for emission reductions from the projébese include:
i) Review of project documentation (cf. 2.1 below);
i) The net electricity supplied by the project to therth China Power Grid which is
multiplied with a fixed grid baseline combined esis factor of 1.0549 tC&/MWh
11/ 13/
iii) The actual installed capacity of the wind powenpta ensure the conformance with the
descriptions in the registered CDM PDD /1/.

Verification team

Type of involvement
= )
s s 2
et 7]
) -g ko)
= c 0| 2
e > | S |=]5§
> | = c % T o
Q1@ | |5 |8
~ > o) @ E -
g 2|8 |5 8|«
Role Last Name |FirstName |[Country | Q@ | @ | X | O | |
Technical tean Li Lianfei Chine v |V | vV |V v
leader
(CDM verifier)
Verifier Tanc Zhianc Chine v v v
Technical Li Lei China v |V
reviewer
Duration of verification
VCU MR Version 01 provided to DOE: on 9 June 2011
Preparations: From 27 May 2011 to 13 June 2011
On-site verification: From 14 June 2011 to 15 June 2011

Reporting, calculation checks and QA/QErom 16 June 2011 to 27 August 2011

2.1 Review of documentation

The VCU monitoring report version 01, dated 7 JA@#&1 /5/ has been provided to DOE on
9 June 2011. In addition, based on the two CARIs fmur CL issued after the site visit (refer
to the Appendix A of this report), the VCU monitagi report version 02, dated 30 June 2011
have been raised, which clarified the revised CDM &hd its approved information, added
wind turbines’ type and meters’ calibration andcifieation information, corrected the value
of electricity that exported to grid in March angrfA 2011, and explained the reason for less
emission reduction in the monitoring period fromMay 2009 to 5 May 2010. The
verification has been performed based on the rewietlve following documentation provided
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by the project participants,
» The registered CDM PDD /1/, in particular the enoisgeductions estimations contained

in the CDM PDD and the project validation repof /2

* The revised CDM MP /3/ which had been approved BydE 27 June 2011, and the

validation opinion for revision of registered mamihg plan /4/,

* TheVER/VCU Monitoring Report of version 01, datédune 2011 and updated version

02, dated 30 June 2011 for the period from 1 Ma3920 5 May 2010 /5/,

« The approved CDM consolidated baseline and monigornethodology ACMO0002
version 07 /25/ applied by the project,
» The VCU calculations provided in a spreadsheet /6/,

* Monthly sale receipts of electricity exported todaimported from grid for Inner
Mongolia Ximeng Zheligentu Wind Farm Phase | Prbjaad Inner Mongolia
Jingneng Zheligentu Wind Farm Phase Il Project /12/,

* The daily power statistics logs for electricity exigd to and imported from grid for
Inner Mongolia Ximeng Zheligentu Wind Farm Phaderdject and Inner Mongolia
Jingneng Zheligentu Wind Farm Phase Il Project, @sd the daily power statistics
logs of six auxiliary meters in the two wind faris/, and daily operation logs for the
two projects /16/,

e The Power Purchase and Sales Agreement /13/, CRMirtg record /17/ and
management manual /18/, calibration reports /9ffam meter, backup meter and six
auxiliary meters cover the monitoring period 1 M09 to 5 May 2010.

During the desk review, DNV has applied standarditang techniques to assess the quality
of information provided. The following activitiesane performed:

» Areview of the data and information presentedenfy their completeness /6/; and

* A review of the revised monitoring plan and moriiigr methodology ACM0002
version 07 /25/, paying particular attention to frequency of measurements, the
guality of metering equipment including calibratioequirements, and the quality
assurance and quality control procedures; and

* An evaluation of data management and the qualisurasce and quality control
system in the context of their influence on theeagation and reporting of emission
reductions.

2.2 Site visit

From 14 June 2011 to 15 June 2011, Mr. Li Lianfenf DNV has carried out an on-site audit
at the “Inner Mongolia Ximeng Zheligentu Wind FaRhase | Project” in Zhengxiangbai Qi,
south Xilinguole League, Inner Mongolia AutonomadRegion, China. The key personnel
(/35/-139/) of the project were interviewed or atsil the verification team.

During the on-site assessment, DNV has applieddatahauditing technigues to assess the
guality of information provided. The following aspe of the CDM project activity have been
verified:

* The implementation and operation of the CDM projactivity Inner Mongolia
Ximeng Zheligentu Wind Farm Phase | Project as icmefd that the commissioning
start date (X turbine started generation) is 30 April 2009 /1¥8/ /16/ and the 39
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turbines in project took into full operation at@yJ2009 /15/ /16/. Electricity exported
to the power grid and imported from the power gwtlich is Inner Mongolia
Autonomous Region Grid Company /11/. The Inner MiiagAutonomous Region
Grid is part of NCPG according to the grid disttibn from NDRC /27/; and

* The information flow for generating, aggregatingdameporting of the monitoring
parameters /18/; and

* The operational and data collection proceduresimmptemented in accordance with
the revised monitoring plan /3/ and the registé&z&v PDD /1/.

Furthermore, the following activities were perfone

» A cross-check between information provided in thenitoring report /5/ and data
from reviewing original power statistics logs /18&ily operation logs /16/ and
electricity sale receipts /11/ /12/; and

* A check of the monitoring equipment including cedition performance and
observations of monitoring practices against thguirements of the revised
monitoring plan /3/ and the registered CDM PDD MAnid the selected
methodology ACM0002 version 07 /25/;and

* A review of calculations and assumptions made terd@ning the GHG data and
emission reductions /6/; and

* An identification that quality control and quali@ssurance procedures in place to
prevent or identify and correct any errors or oioiss in the reported monitoring
parameters /17//18/.

The data presented in the VCU monitoring reporiwas assessed by review of the detailed
project documentation and production records A4/ 15/ /16/, as well as by interviews with
personnel at Beijing International New Energy Clotd. /35/-/39/, and observation of
collection of measurements, observation of estaédismonitoring and reporting practices and
assessment of the reliability of monitoring equipin®/. This has enabled the verification
team to assess the accuracy and completeness aste@pnonitoring results; to verify the
correct application of the approved CDM monitorimgthodology and the determination of
the emission reductions.

In addition, all parameters required by the CDM rtming methodology ACM0002 version

07, /25/ and the management system were assesgad the site visit, DNV can confirm

that the registered CDM project activity meets #uglitional requirements of VCS 2007.1
1301.

2.3 Reporting of findings
Findings established during the verification maytHos:

)] the verification is not able to obtain sufficientidence for the reported emission
reductions or part of the reported emission redusti In this case these emission
reductions shall not be verified and certified;

i) the verification has identified material misstatemsein the reported emission
reductions.

While aiming to resolve any outstanding issues Wwhneeded be clarified about the project
design, findings established during the verificatean either be seen as a non-fulfilment of
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the VCU Verification Criteria or where a risk toetHulfilment of project objectives is
identified. Emission reductions with material mé&stments shall be discounted based on the
verifiers’ ex-postdetermination of the achieved emission reductions.

A corrective action request (CAR) is issued, where:

i.  Non-conformities with the monitoring plan or metlotahy are found in monitoring
and reporting, or if the evidence provided to prowaformity is insufficient;
ii. Mistakes have been made in applying assumptiomns,aiacalculations of emission
reductions which will impair the estimate of emissreductions;
iii.  Issues identified in a FAR during validation touszified during verification have not
been resolved by the project participants.

A clarification request (CL) shall be raised ifonfation is insufficient or not clear enough to
determine whether the applicable CDM requiremeateibeen met.

A forward action request (FAR) is issued for acsidgithe monitoring and reporting require
attention and/or adjustment for the next monitopegiod

Two corrective action requests (CARs) and four ititation requests (CLs) were raised.
These CLs and CARs have been satisfactorily adellelsg the project proponent and hence
been closed. The CARs and CLs raised and the resp@rovided by the project proponent
have been detailed in Appendix A. No FAR was ideadi

DNV was able to verify that the GHG emission redutd reported for the “Inner Mongolia
Ximeng Zheligentu Wind Farm Phase | Project” in U monitoring report version 02,
dated 30 June 2011 are fairly stated /5/.
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3 VERIFICATION FINDINGS

This section summarises the findings from the ieaifon of the voluntary emission
reductions reported for the “Inner Mongolia Ximedigeligentu Wind Farm Phase | Project”
for the period from 1 May 2009 to 5 May 2010. Thedings of the verification are
documented in more detail in the initial verificatichecklist given in Appendix A

3.1 Remaining issues, CARs, FARs from previous validation / verification

This is the first verification of the Voluntary Gam Units (VCU) under the Voluntary
Carbon Standard (VCS 2007.1) for “pre-registrati@®M project activity of Inner Mongolia
Ximeng Zheligentu Wind Farm Phase | Project, th@qat’'s implementation is in accordance
with registered CDM PDD /1/ and the revised momitgrplan which had been approved by
EB /3/. No previous VCS verification report is faurNo FAR were identified with regards to
remaining issues from the CDM validation stage/2/.

3.2 Project implementation

As part of the site visit DNV was able to confirfmat the project implementation is in
accordance with the project description containedegistered CDM PDD /1/ of 11 April
2010 and revised CDM MP /3/. The verification teaonfirmed through visual inspection
and document review that all physical features hf proposed CDM project activity
including data collection systems and storage systeave been implemented in accordance
with the registered CDM PDD /1/ and revised CDM k8P DNV confirmed during the on-
site visit that the CDM project is completely ogeraal. DNV confirmed that revised CDM
MP has been requested to CDM Executive Board apcbaed by EB on 27 June 2011 /3/.
DNV verified the project is located in Zhengxiangléai, south Xilinguole League, Inner
Mongolia Autonomous Region, China.

The project was commissioned on 30 April 2009 fiextiby the daily operation logs /16/ and
the daily power statistics logs /15/). The projecbperational completely on 2 July 2009 /15/
/116/.

It involves implementation and operation of a 48M8/ wind power project that comprises
39 wind turbines with 1.25 MW each, the type obtoes is SEC-1250 were verified by the
nameplates at the project site and wind turbinesraijpn procedure /19/. The 39 wind
turbines were provided by Shanghai Electric Windv@oEquipment Co., Ltd., which is in
line with the registered CDM PDD /1/. The projestgrid connected to Inner Mongolia
Autonomous Region Grid Company as the Power Puecaad Sales Agreement (PPSA) /13/.
Inner Mongolia Autonomous Region Grid is part of N& /27/, so all the generated
electricity is supplied to NCPG according to theSRR13/. DNV was able to confirm that the
project implementation is in accordance with thejgxt description contained in registered
CDM PDD of 11 April 2010 /1/ and revised CDM MP ,/3ind all equipments have been
installed and were in operation during the sité.vis

The main meter M1 (SN: 95232476) is installed & RY on-site substation which is located
in the project site. It is a bi-directional metkat can record electricity exports to- (&gar,y)
and imports from the grid (Eor,y) continuously /9/ for the two wind power projects
(proposed project: Inner Mongolia Ximeng Zheligewind Farm Phase | Project and project
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B: Inner Mongolia Jingneng Zheligentu Wind Farm &hdl Project) A backup meter M2
(SN: 95232477) has also been installed at the tenssib-station. When the main meter fails
to work normally, the readings of the backup metidrbe adopted.

The 39 sets of wind turbines were divided into Bugs, and each group is connected with a
35kV transmission line and installed with a metethee low voltage side of 35kV/220kV
transformer Three meters A-1 (SN:9030094), A-2 (SN:9030093)3 ASN:9030096) were
separately installed at lower voltage side of tt88k\V/220kV transformer of Inner Mongolia
Ximeng Zheligentu Wind Farm Phase | Project smasanitor the electricity supplied by the
proposed project; and another three meters B-19@&N0087), B-2 (SN:0010037), B-3
(SN:0010038) were separately installed at lowertaged side of three 35kV/220kV
transformer of Inner Mongolia Jingneng ZheligentindVFarm Phase Il Project to monitor
the its electricity the project B exported, asdaling in Figure 1.

063 EVIE5EV .
. J— ProposedProject
A1
\I/’ |
VeV |3 I Ming
- N - ™ ing North
oY) o @ 1 ate | China
\T// o ] | Substa Power
M2
ton Grid
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S -
_____________________________ I
I
I Project B G
Pt rTe” | I
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| R \J Yy ’ b-1 i
“he oA I S
| -=ay e p— ! ! = (&9 kV line d Wad Turbine
. TN e lj
I S AR il B-N !
| - SN S | :
SN r~e=-  pre— [ — 35KV line Transformer
| L T \___I:___] ] @
' \ L] ’ B3
e So AL I [—|
' 4 . o —
"""" TToTrTrTmrTmrmrEm s m s m e Ee 220 kV hine IMonitering Meter

Figure 1: Simplified Power Grid Connection Diagram
Above all, it was confirmed by DNV that the projdws been implemented in accordance
with the design mentioned in the registered CDM RDDrevised CDM MP /3/.

3.2.1 Eligible GHGs

The project activity contributes to reductions Ire temissions of carbon dioxide (&Qy
generating electricity using a renewable sourcs thsplacing electricity generation based on
fossil fuels in the NCPG.

3.2.2 Project Start Date and Emission Reduction Start Dag

The starting date of the project activity is 22 Beber 2007 as per the registered CDM PDD
/1/ and its CDM validation report /2/. The projetarted to commission when the first wind
turbines were put into operation on 30 April 2009///16/. The emission reduction start date
thus is defined to be 1 May 2009.
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3.2.3 Public Funding and Grants
The CDM validation of the CDM project did not reveay information that indicated that the
project received any public funding /1/ /2/.

3.2.4 Project Boundary/GHG Assessment Boundary

The spatial extent of project boundary is definedhee project power plant and all the power
plants physically connected to the NCPG, whichoissists of Beijing, Tianjin, Hebei, Shanxi,
Shandong, Inner Mongolia power grid.

3.2.5 Baseline Determination

As the project design was previously assessed byD®E Bureau Veritas Certification

Holding SAS as part of the CDM validation phase farticular in terms of the project's

baseline, the monitoring plan, and the projectsipliance with relevant UNFCCC and host

Party criteria) and the project was registered raglagible CDM project activity, it is thus

confirmed that:

i) The project correctly applies the approved CDM lase and monitoring
methodology ACMO0002 (Version 07) titledConsolidated baseline methodology for
grid-connected electricity generation from reneveabburces/25/.

i) The baseline scenario is provision of equivaleatteicity that would, in the absence
of the project activity, being generated by therapen of the grid-connected power
plants within the NCPG. The baseline and monitoringthodologies have been
correctly applied and the assumptions made forslected baseline scenario are
sound.

3.2.6 Project Additionality

As the project was registered by the CDM EB aslaibée CDM project activity, it is thus
confirmed that the project is not a likely baseliseenario, and that emission reductions
resulting from the project are additional.

Detailed information regarding project additionalg available at:

i) CDM PDD version 4, dated 11 April 2010 /1/,
ii) Bureau Veritas Certification Holding SAS, CDM valitbn report version 03, dated
26 April 2010 /2/.

It is in DNV’s opinion that the project is additiainto any emission reductions occurring in
absence of the project.

3.2.7 GHG Emission

As the project has been registered by the CDM EBrasligible CDM project activity, it is
confirmed that the approach for determining basel@missions are appropriate and in
accordance with the selected baseline and monitonethodology /25/.

The calculation of the baseline emission factor wssformed as required by the
methodology. The parameters were calcula&ednte The Operating Margin (OM) emission
factor calculation was based on thEobl to calculate the emission factor for an eleity
system”/26/. The simple OM method was selected to calculat@fiezating margin emission
factor since the low cost/ must run resources dotstiess than 50% of total grid generation
in average of the five most recent years. The BMbtgin (BM) emission factor was also
calculatedex-antebased on the most recent information availablatime of CDM PDD
webhosting. Details about the data used for caicmaf OM and BM emission factors were
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presented in the CDM PDD and CDM validation reptt The grid emission factor
calculated ex-ante from OM and BM emission factdyeve mentioned and applied for CDM
baseline emission reductions estimated was 1.05@9MWh.

The reported VCU GHG emission reductions from thgget are 103 878 tC® during the
period from 1 May 2009 to 5 May 2010.

3.2.8 Secondary Effects

Regarding secondary effects (leakage), althoughleakage calculation is needed, as
explained in the applicable methodologies; leakdags not need to be considered in applying
this methodology /25/.

3.2.9 Impacts on Sustainable Development

As the project was registered by the CDM EB aslmibée CDM project activity, it can be
confirmed that the project’'s social and environménimpacts have been sufficiently
addressed. As the project was registered by the E&BMs an eligible CDM project activity,
it is DNV’s contention that the project’s social darenvironmental impacts have been
sufficiently addressed /2/. In addition, the DNA®Hina has provided confirmation that the
project assists in achieving sustainable developnmbrough the Letter of Approval (LoA)
issued in March 2009 /8/.

3.3 Information (data and variables) provided in the monitoring report
that is different from that stated in the registered CDM PDD and revised

CDM MP

The voluntary emissions reductions reported in ¥R monitoring period are 103 878
tCO,e in the period from 1 May 2009 to 5 May 2010 (3¥&ys). The yearly expected
emission reductions in the registered CDM PDD r&/¥04 941 tCge, which corresponds to
the emission reductions of 106 379 #Oin 360 days (106 379 tG® = 104 941
tC0,ex370/365), and hence the reported Voluntary eoms&ductions are 2.35% lower than
the expected.

The reason for less emission reduction had beeressleld in section 3.6.4.

3.4 Compliance of monitoring plan with monitoring methodology

DNV is able to confirm that the monitoring plan riegistered CDM PDD /1/ and revised
CDM MP /3/ is in accordance with the approved CDMtinodology applied by the project
activity, i.e. ACM0002 (version 07) /25/. DNV confied that revised CDM MP has been
requested to CDM Executive Board and approved byp&R7 June 2011 /3/.

3.5 Compliance of monitoring with the monitoring plan

As the project design was previously assessed éyp#signated Operational Entity (DOE)
Bureau Veritas Certification Holding SAS as partleé CDM validation phase (in particular
in terms of the project's baseline, the monitorpign, and the project's compliance with
relevant UNFCCC and host Party criteria) /2/ andhasproject was registered by the CDM
EB as a eligible CDM project activity, it is DNV’sontention that the application of the
monitoring methodology is transparent.

DNV could confirm the monitoring has been carriad m accordance with the monitoring
plan in registered CDM PDD /1/ and the revised CMIM /3/.
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The revised CDM MP /3/ requires monitoring of nktcéricity supplied to the North China
Power Grid /13/ by the proposed project; the tatialctricity supplied to the grid by the
proposed project and project B; the total eledtripurchased from the grid by the proposed
project and project B; the quantity of electricitypplied to the grid by Group A-i (i=1,2,3) of
the proposed project and the quantity of elecyrisitpplied to the grid by Group B-i (i=1,2,3)
of the Project B. According to the registered CDBIOP/1/, the emission factor of the project
is determined to be fixeglk-anteas 1.0549 tCg& / MWh for the first crediting period.

The main meter installed at the substations optlgect site monitors the electricity supplied
to- and imported from the grid as per the revis@MCMP /3/. three meters A-1, A-2, A-3
monitors the electricity supplied to grid by th@posed project, another three meters B-1, B-
2, B-3 monitors electricity supplied to grid by theject B.

The main meter was installed at the substatiomefproject site and is recorded monthly at
24:00 of the last day of each month /13/, and ewsonth, the monitoring staff will report the
electricity generation to NCPG. At the same tintee bperator made records on the daily
power statistics logs /15/, electricity generatgdh®e proposed project and project B will be
record in the daily power statistics logs for sixidiary electricity meters /15/.

All the data are then cross-checked through trgirai data recordings for electricity exports
and imports. All original records have been vedfley DNV during the site visit /15/. DNV
was able to verify that the calculations and deetmed the conclusion is transparent and
conservative.

All parameters stated in the monitoring plan inisesged CDM PDD /1/ and the revised
CDM MP /3/ are monitored and reported appropriatélye VCU monitoring report /5/ lists
each parameter required by the monitoring plan #re information flow (from data
generation, aggregation, recording, calculationraparting) for these parameters is provided
in the monitoring report. The information flow ftive each parameter is further verified in the
following sections. DNV confirms that no more regis or deviation to the monitoring plan
has been requested to CDM Executive Board.

3.5.1 Monitoring parameters

According to the the revised CDM MP /3/, there fare parameters to be monitored:
EGexporty— Total electricity supplied to the grid by theoposed project and project B in year
Y,

EGmporty — Total electricity purchased from the grid by preposed project and project B in
yeary,

EGa.iy— Electricity supplied to the grid by Group A-l {iz2,3) of the proposed project in year
Y,

EGg.iy —Electricity supplied to the grid by Group B-i {i2,3) of the project B in year y.

EG, — Net electricity supplied to the grid by the ppepd project in year vy,

EG, is calculated as following,

D EG,,
-y
_ _ =123
BE, = EG, X EFgig,cmy~= ( Z EG L Z EGB_i’y X EGexport,y' EGmport,y) X EFgrid,cmy

=123 i=1,23
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The data reported in the monitoring report forphgect has been assessed in detail presented
in the following tables. When nothing else is sfatdhe numbers reported are found to be

correctly reported:

Table 1 Total electricity supplied to- and purché$eom the grid by the proposed project

and

project B

Assessment/ Observat

Data / Parameter:
(as in revised monitoring plan ):

EGexport,y—Total electricity supplied to the grid
by the proposed project and project B in yea
EGmporty — Total electricity purchased from t
grid by the proposed project and project B
yeary.

e

Measuring frequency:

Continuously measured

Reporting frequenc

Monthly reporte

Is measuring and reporting frequency
accordance with the monitoring plan and
monitoring methodology? (Yes / No)

Yes

Type of monitoring equipmet

Bi-directionalmeter:

Is accuracy of the monitoring equipment
stated in the revised MP? If the revised N
does not specify the accuracy of the
monitoring equipment, does the monitori
equipment represent good monitoring
practise?

ashe revised CDM MP /3/ specified the

MBccuracy of the meters is 0.2S. The actual m
meter and its backup meter both are with thel
ngccuracy of 0.2S /9/.

ain

Calibration frequency /intervi

Annually

Is the calibration interval in line with tf

monitoring plan of the revised MP? If the
revised MP does not specify the frequen
of calibration, does the selected frequenc
represent good monitoring practise?

Therevisec CDM MP /3/ speciied the
metering equipments will be calibrated once
Cyear.

is in accordance with it, which is acceptable.
The selected frequency meets the requireme
of DL/T448 — 2000 /34/, and represents the
good monitoring practice.

per

sy he actual calibration frequency is annually that

nt

Company performing the calibration:

Inner Mongdtiactricity Science Research
Institute Electricity Measurement and Testing
Center calibrated the main meter (SN:
95232476) and its backup meter (SN:
95232477). They were calibrated on 17 April
2009 and 16 June 2009 /9/.

Inner Mongolia Electricity Science Research
Institute Electricity Measurement and Testing
Center is authorized by Quality and Technicd
Supervision Bureau of Inner Mongolia
Autonomous Region and it is qualified from 2
January 2009 to 1 January 2014 /10/. Hence

Inner Mongolia Electricity Science Research
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Institute Electricity Measurement and Testing
Center has qualification to implement the
calibration on electric meters /10/.

Did calibration confirm proper functioning
of monitoring equipment? (Yes / No):

Yes

Is(are) calibration(s) valid for the whc
reporting period?

Yes. The calibration valid perics for the main
meter (SN: 95232476) and the backup metel
(SN: 95232477) are from 17 April 2009 to 16
April 2010 and from 16 June 2009 to 15 Jung
2010; /9/.
The valid periods of the calibrations can cove
the current monitoring period of 1 May 2009
5 May 2010.

If applicable, has the reported data been
cross-checked with other available data?

=

Yes. The reported data has been cross-checked

with the original daily power statistics logs fo
electricity supplied to- and purchased from g

for proposed project and project B /15/ and t:l:e

monthly sale receipts of electricity supplied t
the power grid for proposed project and proje
B /11/ and the monthly sale receipts of
electricity purchased from the grid by the
Project and Project B /12/.

How were the values in the monitoring
report verified?

All original records /15/ and receipts /11/ ha

id

ct

ve

been verified by DNV on the project site durihg

the verification. DNV was able to verify thpt

the calculation process and the conclusion
transparent and conservative.

are

To be mentioned that, for the data of electrigity

supplied to the grid, as the end date of

his

monitoring period is 5 May 2010, but the shle
receipts /11/ in May 2010 is from 1 May 20jLO
to 31 May 2010, so not only receipts in this
month was used for cross-check. Then DNV
was able to confirm electricity meters readifpgs
on 1 May 2010 and 5 May 2010 from the

original daily power statistics logs /15/, and
electricity supplied to the grid in May 2010

he
S

the difference of those two readings, which had
been correctly concluded in the spreadsheet /6/

for calculation of the certified emissiq

n

reductions. Meanwhile, DNV cross-checked fhe

sale receipts in May 2010 /11/ with differen

ce

of two readings that between 1 May 2010 &nd
31 May 2010, can confirm that the data frpm

original daily power statistics in May 2010 is
accordance with that from the sale receipts
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the statement /21/ from the DCS company,
data in the DCS cannot be altered by oper
which also be confirmed through checki
during the site visit. Therefore, the electrig

the

tor,
g

ity

exported to the grid from 1 May 2010 to 5 May

2010 is reasonable.

On the other hand, for the data of electri
purchased from grid, as the end date of

ity
this

monitoring period is 5 May 2010, the s

le

receipts /12/ in May 2010 is also from 1 May
2010 to 5 May 2010 which can be used| as

cross-check reference directly. Meanwh
DNV was able to confirm that electricity metg
readings on 1 May 2010 and 5 May 2010 fr

le,
rs
bm

the original daily power statistics logs /15/, {he

purchased electricity in May 2010 is
difference of the two readings, which
correctly concluded in the spreadsheet /6/
calculation of the VER. Therefore, t
electricity exported to grid from 1 May 2010
5 May 2010 is also reasonable.

he
is
for

he

to

Does the data management (fr
monitoring equipment to emission
reduction calculation) ensure correct
transfer of data and reporting of emissior
reductions and are necessary QA/QC
processes in place?

I

Yes. Data of electricity supplied to- a

hd

purchased from grid is continuously measyred

and monthly recorded.

DNV has compared the electricity data supp
to- and purchased from grid that reported in
monitoring report for the monitoring period of
May 2009 to 5 May 2010 with original pow
statistics form of electricity kept at the projq

ied

the
1

br

pCt

office that was audited /15/. Reported data

matched the statistics form of electric
exported kept at the project office.

Critical parameters used for the determinatio
of the emission reductions are:

Meter readings and sales receipts of each m
in the monitoring period.

All the data is in compliance with the figur
stated in the VCU monitoring report.

Quality of the meter reading is assured thro
calibration of electricity meters and throu
cross-checking of readings between the md
and the receipts.

Data can be archived for 2 years by mean
electronic and paper backup.

ty

-

onth

D
(72}

igh
gh
ters
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The site visit confirmed that the manage
system and QA/QC processes for the

structure of the CDM project, the CDM projd

nt

EEM
project are in place, such as the management

ct

management and operational procedure manual

/18/, and the competence criteria of CI
personnel involved in the project.

DM

In case only partial data are availa
because activity levels or non-activity
parameters have not been monitored in
accordance with the registered monitorin
plan, has the most conservative assumpt
theoretically possible been applied or ha
request for deviation been approved?

Not applicable

on

"2

Table 2 Electricity supplied to the grid by Group @#=1,2,3) of the proposed project and by

Group B-i (i=1

,2,3) of the project B

Assessment/ Observation

Data / Parameter:
(as in revised monitoring plan ):

EGa.iy — Electricity supplied to the grid 4
Group A-l (i=1,2,3) of the proposed project
yeary,

EGg.iy — Electricity supplied to- the grid 4
Group B-I (i=1,2,3) of the project B in year y.

n

Measuring frequency:

Continuously measured

Reporting frequenc

Monthly reporte

Is measuring and reporting frequency
accordance with the monitoring plan and
monitoring methodology? (Yes / No)

Yes

Type of monitoring equipmet

Bidirectionalmeter:

Is accuracy of the monitoring equipment
stated in the revised MP? If the revised N
does not specify the accuracy of the
monitoring equipment, does the monitori
equipment represent good monitoring
practise?

athe revised CDM MP /3/ specified the

iBccuracy of the meters A-1,2,3 and B-1,2,3 3
not lower than 0.5s. The actual meters A-1,2

ngnd B-1,2,3 are with the accuracy of 0.5s /9/
which are in accordance with the revised CD
MP /3/.

M

Calibration frequency /intervi

Annually

Is the calibration interval in line with tt

monitoring plan of the revised MP? If the
revised MP does not specify the frequen
of calibration, does the selected frequenc
represent good monitoring practise?

Therevisec CDM MP /3/ speciied the
metering equipments will be calibrated once
cyear.

is in accordance with it, which is acceptable.

&l

syl he actual calibration frequency is annually that

The selected frequency meets the requiremsg

nt
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of DL/T448 — 2000 /34/, and represents the
good monitoring practice.

Company performing the calibrati:

Inner Mongolia Electricity Science Resea
Institute Electricity Measurement and Testing
Center calibrated the meters A-1 (SN:

9030094), A-2(SN: 9030093), A-3(9030096)

and B-1 (SN: 9030087), B-2(SN: 0010037), B-

3(0010038) They were calibrated on 17 April
2009 and 16 April 2010 /9/.

Inner Mongolia Electricity Science Research
Institute Electricity Measurement and Testing
Center is authorized by Quality and Technicd
Supervision Bureau of Inner Mongolia
Autonomous Region and it is qualified from 2
January 2009 to 1 January 2014 /10/. Hence
Inner Mongolia Electricity Science Research
Institute Electricity Measurement and Testing
Center has qualification to implement the
calibration on electric meters /10/.

Did calibration confirm proper functioning
of monitoring equipment? (Yes / No):

Yes

Is(are) calibration(s) valid for the whole
reporting period?

Yes. The calibration valid periods for A-1 (SN:

9030094), A-2(SN: 9030093), A-3(9030096)

and B-1 (SN: 9030087), B-2(SN: 0010037), T
I

3(0010038) are from 17 April 2009 to 16 Ap
2010 and from 16 April 2010 to 15 April 2011
191.
The valid periods of the calibrations can cove
the current monitoring period of 1 May 2009
5 May 2010.

=

If applicable, has the reported data b
cross-checked with other available data?

Yes.The reported data has been c-checkec
with the original daily power statistics logs fo
auxiliary electricity meters for the proposed
project and project B /15/ and historical data
the DCS checked during site visit.

How were the values in the monitori
report verified?

All original records /15/ and historical data
the DCS checked during site visit by DN

during the verification. DNV was able to verify

that the calculation process and the conclu
is transparent and conservative

As the statement /21/ from the DCS compa
the data in the DCS cannot be alterated
operator, which also be confirmed throJ
checking during the site visit. The data
correctly concluded in the spreadsheet /6/

n
\

5

D

on

ny!
by

gh
is
for

calculation of Verified Emission Reductiorn
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Therefore, the electricity supplied to the grid|by
Group A-l (i=1,2,3) of the proposed project gnd
Group B-I (i=1,2,3) of project B are reasonalje.

Does the data management (from
monitoring equipment to emission
reduction calculation) ensure correct
transfer of data and reporting of emissiorn
reductions and are necessary QA/QC
processes in place?

by Group B-lI (i=1,2,3) of project B a
! measured on a continuous basis and mor
recorded;

DNV has compared original daily pow|
proposed project of 1 May 2009 to 5 May 2(
/15/ and historical data in the DCS that w
checked during site visit. Reported d
matched the statistics form of electric
purchased kept at the project office.

All the data is in compliance with the figur
stated in the VCU monitoring report.

Quality of the meter reading is assured thro
calibration of electricity meters and throu
cross checking of readings between the mgq
and the historical data in the DCS chec
during site visit.

Data can be archived for 2 years by mean
electronic and paper backup.

The site visit confirmed that the managem
system and QA/QC processes for the C

structure of the CDM project, the CDM projd

/18/, and the competence criteria of CI
personnel involved in the project.

Yes. Data of electricity supplied to the grid%v

statistics logs for auxiliary electricity meters {o

y

Group A-l (i=1,2,3) of the proposed project gnd

e
thly

er

10
Pre
hta
ty

D

igh

gh
ters
ed

-

5 of

ent
DM

project are in place, such as the management

ct

management and operational procedure manual

DM

In case only partial data are available
because activity levels or non-activity
parameters have not been monitored in
accordance with the registered monitorin
plan, has the most conservative assumpt
theoretically possible been applied or ha

Not applicable.

ion

U

request for deviation been approved?

Calibration records and accreditation certificadtese been provided to the verification team.
DNV can confirm that the meters were calibratedecimg this monitoring period as per the

revised CDM MP /3/.
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3.6 Assessment of data and calculation of emission reductions

DNV confirms that appropriate methods and formuiae calculating baseline emissions,
project emissions and leakage have been appliedl,tf@ assumptions, emission factors,
default values that are applied have been justified

As stated in the section 1.4, the emission rednstieR by the project activity during the
crediting period is the difference between basedimessions (BB, project emissions (RE
and emissions due to leakagg)(her ACMO0002 (version 07) /25/, as follows:

ER,=BE,—PE - L,
3.6.1 Baseline emissions

Baseline emissions (BEn tCQO,) are the product of the baseline emission fadid, (n
tCO,/MWh) times the net electricity supplied by the jemt activity to the grid (E¢in
MWh).

EF is emission factor of the grid, which was caloethéx-anteand will not be updated
during the first crediting period. EBf the proposed project in the registered CDM PDOY
1.0549 tCQ/MWh, which has been verified to be correct basedhe availability of NCPG
data /27].

EG is the net electricity generation supplied to M@PG, which is determined by the total
electricity supplied to the grid multiply the elgcity generated ration of proposed project
then minus the imported electricity from the NCH®e electricity exported to- and imported
from the grid was derived from the main meter ia freriod 1 May 2009 to 5 May 2010,
which was verified by DNV and cross-checked bysake receipts /11/.

The net electricity supplied by the proposed piiofecthe grid in this reporting period is as
shown in the following table 3.

Table 3 Electricity supplied to and imported frdme grid

Total electricity supplied to the grid by the| Power Total imported electricity from the gr
proposed project and project B .
EGexpor(MWh) supplied by
expol proposed PLF EGimpor(MWh)
Period Values from | Values from - project EGy Values from Values from -
meter sales Verified (MwWh) ] B Verified
) - meter reading | sales receipts
reading receipts
C=Min(A, o F=Max(D,
A B B) calculated % D E E)
1 May 2009-31 5487.53 5448.61 5448.61 5 448,61 15.0 30.63 0.63 30.63
May 2009
1June 2009-30 | 51361 6481.38 6481.38 6 481.34 185 44.2 244 44.2
June 2009
1 July 2009-31 4263.84 4237.82 4237.82 4237.87 11.7 61.55 1.55% 61.55
July 2009
1 August 2009-31 | 4 987,08 4967.20 4967.20 4967.20 137 70.95 0.957 70.95
August 2009
1 September 20091 g 494 32 8 462.40 8 462.40 846240 241 66.43 6.4% 66.43
30 September 200
10October 2009- | 1062271 | 1054857| 1054857 1054857 291 8u2 42.82 42.82
31 October 2009
1 November 2009- g 705,78 9664.31 9664.31 9 664.31 215 43.99 9943 43.99
30 November 2009
1 December 20091 10478.48 | 10401.40|  10401.4d 8950.34 247 160.1 60.11 60.11
31 December 2009
1 January 2010-31] 16 609.41 16 517.11 16517.1] 1004221 | 577 169.45 169.45 169.45
January 2010
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1 February 2010- | g 421 27 8377.44 8377.44 4341.23 133 151.03 51.08 151.03
28 February 2010
1 March 2010-31| 57 448,01 21324.28 21 324.24 1022315 282 8.6 88.63 88.63
March 2010
1 April 2010-30 | 27 407.01 27282.28 27 282.24 13 663.57 38.9 839.6 39.68 39.68
April 2010
1 May 2010- 5 4848.65 25329.8 4848.65 2 310.62 395 8.76 6 8.7 8.76
May 2010
1May 2009 to 5 - - 138 561.45 99 350.4 224 - - 878.23
May 2010

*note: 1. The end date of this monitoring period is 5 May@0the sale receipts /11/ in May 2010 is from 1 M&g0 to 31
May 2010, so not only receipts in this month wasdufor cross-check. DNV was able to confirm eledtyi
meters readings on 1 May 2010 and 5 May 2010 freendriginal daily power statistics logs /15/, ame t
generated electricity in May 2010 is the differen¢ehose two readings, which had been correcthchaled in
the spreadsheet /6/ for calculation of certifiedssion reductions. Meanwhile, DNV cross-checkee sateipts
in May 2010 /11/ with difference of two readingsathbetween 1 May 2010 and 31 May 2010, can corifiren
data from original daily power statistics in May120is in accordance with that from sale receipts. the
statement /21/ from the DCS company, the dataerdD@S can't be revised by operator, which alsodrdicned
through checking during the site visit. Therefdhe electricity exported to grid from 1 May 20105tdlay 2010
is reasonable.

2. The end date of this monitoring period &y 2010, and the purchased electricity sale réséi2/ in May 2010
is also from 1 May 2010 to 5 May 2010 which can aseross-check reference directly. Meanwhile, DN&5
able to confirm electricity meters readings on lyM810 and 5 May 2010 from the original daily powtatistics
logs /15/, the purchased electricity in May 2010the difference of that two readings, which is eotly
concluded in the spreadsheet /6/ for calculationceftified emission reductions, Therefore, the teleity
purchased from grid from 1 May 2010 to 5 May 204 @easonable.

Hence,
EG)/:EGexport' EGmport: 99 3504'87823:98 47217MWh, and
BE,=EF, * EG, = 103 878 tCGe

3.6.2 Project emissions
The project emissions are regarded as zero acgptdithe methodology ACM0002 (version
07) 125/.

3.6.3 Leakage
There are no leakages that need to be consideragplying the methodology ACM0002
(version 07) /25/.

3.6.4 Emission reductions

Therefore, the emission reductions in the monitpperiod are:

ER/= BE- PE-L,=103 878 tCGe -0-0 = 103 878 tCfe

The yearly expected emission reductions in thesteggd CDM PDD /1/ are 104 941 tonnes
of CQO, equivalents, which correspond to the emission ciduos of 106 379 tonnes of GO
equivalents in 370 days (from 1 May 2009 to 5 M&L®@, and hence the reported emission
reductions are 2.35% lower than estimated quaotigmission reductions.

DNV has checked the power statistics logs /15/daity operation logs /16/, and can confirm
that all wind turbines were put into operation ooly 2 July 2009. In another words, the
project is not fully operational for the entire ¥iexd VER monitoring period. The total
amount of electricity supplied to grid from 1 Ma@@® to 5 May 2010 is 98 472.17MWh,
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which is 2.35% lower than the expected value of 888 MWh (99 480 MWh*370/365),

equivalents to 99 480 MWh in a year in the regedie€DM PDD /1/.

As outlined above, the input data for calculatihg £mission reductions, the calculating
process and the result are complete and transpdreatefore, DNV is able to confirm the
accuracy of the emission reductions.

3.7 Quality of evidence to determine emission reductions

DNV confirms that a complete set of data for thismitoring period is available to be
monitored and are in accordance with the regist€@eM PDD /5/ and revised CDM MP /3/.

DNV compared the total electricity exported and amed data, generated electricity of
proposed project and project B reported in the mooinig report for selected months with
statistics form kept at the project office that eveisited as following,

« The daily power statistics logs for electricity exigd to and imported from grid
for Inner Mongolia Ximeng Zheligentu Wind Farm Péals Project and Inner
Mongolia Jingneng Zheligentu Wind Farm Phase ljétto /15/;

« The daily power statistics logs for six auxiliaryedricity meters in Inner
Mongolia Ximeng Zheligentu Wind Farm Phase | Prbjand Inner Mongolia
Jingneng Zheligentu Wind Farm Phase Il Project; /15

« Monthly Sale receipts of electricity supplied te ghower grid for Inner Mongolia
Ximeng Zheligentu Wind Farm Phase | Project andetnklongolia Jingneng
Zheligentu Wind Farm Phase Il Project /11/;

« Monthly Sale receipts of electricity purchased frahe power grid for Inner
Mongolia Ximeng Zheligentu Wind Farm Phase | Prbjand Inner Mongolia
Jingneng Zheligentu Wind Farm Phase Il Project../12

Critical parameters used for the determinatiorhefémission reductions are:

EGexport,y EGmport,ys EGA—i,ys EGB—i, ’ and E@-

All the data was in compliance with the figurestestiain the monitoring report.The original
data were transferred to the spreadsheet and pem@@d as an attachment to this report.

All paper-based information will be stored by thectinology department of Beijing
International New Energy Co., Ltd. and all the miatewill have a copy for backup. And all

data including calibration records is kept untily@ars after the end of the total crediting
period of the project.

3.8 Management system and quality assurance

Beijing International New Energy Co., Ltd. is respible for the operation and maintenance
of the project, the monitoring equipments and datkection. The management system for the
project has been verified to be in place by DNVsadr. The organization structure with the
responsibilities, personnel competencies, monigoprocedure and monitoring management
have been properly identified and put into operatio

DNV confirms that the responsibilities and authestin the management and operational
system for monitoring and reporting are in accoocganith the responsibilities and authorities
stated in the revised CDM MP /5/, and the CDM mamagnt manual /18/.

Data was collected according to the well defineté dallection procedures:
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« Data of electricity generated is automatically releal on a continuous basis;

« At the end of every month, the monitoring data \Ww#l filed in a spreadsheet and
stored on a hard disk and CD-ROM, and the papezebpsintout should be also
archived, and

« Quality of the meter reading is assured througibiEted meters.

The monitoring and reporting of electricity data atso in accordance with the well
established operational procedures.

All monitoring meters have been calibrated and maémed periodically to ensure the
accuracy of measurement. All data has been archivazhper form (hard copy) and was
checked during the site visit.

The site visit confirmed that the management sydtanthe CDM project is in place /18/ for
Beijing International New Energy Co., Ltd., suchthe management structure of the CDM
project, the CDM project management and CDM trajnithe CDM training for the staff was
organized by the project owner and carried out biifgy International New Energy Co., Ltd.
at Zhengxiangbai Qi, south Xilinguole League, InMangolia Autonomous Region, China.
117/ /18/. The new staff will be trained by the expnced staff and then gain competency
CDM through working on the project. By interviewimgth some staff, site visit and records
checking, it can be confirmed that the monitoringnagement system is implemented
following the monitoring manual.
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4 VERIFICATION STATEMENT

DNV Climate Change Services AS (DNV) has perforthedverification of the emission
reductions that have been reported for the “Inneorigolia Ximeng Zheligentu Wind Farm
Phase | Project” (UNFCCC Registration Reference R566) for the period of 1 May 2009
to 5 May 2010As these emission reductions occur prior to thasteation of the project as

CDM project activity, these emission reductions reznbe claimed as Certified Emission
Reductions (CERs). The emission reductions are thaimmed as Voluntary Carbon Units
(VCUs) under the Voluntary Carbon Standard (VCS)720.

The verification was thus carried out in accordarwigh the requirement in the Voluntary
Carbon Standard (VCS) 2007.1 applying to projediécty are registered sequentially under
the VCS Program and the CDM which is a VCS apprd&¥d& program.

The project participants are responsible for thdlexiion of data in accordance with the
monitoring plan and the reporting of GHG emissioaductions from the project.

It is DNV’s responsibility to express an indepertdegrification statement on the reported
GHG emission reductions from the project. DNV duatsexpress any opinion on the selected
baseline scenario or on the validated and registe@®M PDD and approved revised CDM
MP. Since the project design was previously asse$se Bureau Veritas Certification
Holding SAS as part of the CDM validation and régison of the project. DNV recognizes
the validation opinion of Bureau Veritas Certifizat Holding SAS that the project design as
documented is sound, reasonable and meets theargl®NFCCC and host Party criteria.
DNV also recognizes that the project was registeaeda CDM project activity on 6 May
2010 under the UNFCCC reference number 2566.

DNV conducted the verification on the basis of thenitoring methodology ACMO0002
(version 07), the revised CDM monitoring plan daéedpril 2011 and approved by EB on 27
June 2011 and the VCU monitoring report (versioh @&ed 30 June 2011. The verification
included i) checking whether the provisions of thmnitoring methodology and the
monitoring plan were consistently and appropriatabplied and ii) the collection of evidence
supporting the reported data.

DNV’s verification approach draws on an understangdiof the risks associated with
reporting of GHG emission data and the controlpliace to mitigate these. DNV planned and
performed the verification by obtaining evidence ather information and explanations that
DNV considers necessary to give reasonable assarahat reported GHG emission
reductions are fairly stated.

In our opinion the GHG emissions reductions of thmer Mongolia Ximeng Zheligentu
Wind Farm Phasé Project for the period 1 May 2009 to 5 May 2010 are fgidtated in the
VCU Monitoring Report (version 02) dated 30 Jund20he project design meets all VCU
Verification Criteria.

The GHG emission reductions were calculated colyamt the basis of the approved baseline
and monitoring methodology ACMO0002 (version 07) tedmonitoring plan contained in the
revised CDM monitoring plan dated 6 April 2011 aqpproved by EB on 27 June 2011 .

DNV Climate Change Services AS (DNV) is able ttifgaghat the emission reductions from
the “Inner Mongolia Ximeng Zheligentu Wind Farm Bbha Project during the period 1
May 2009 to 5 May 2010 amount to 103 878 tonn&fequivalent.
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DNV does not assume any responsibility towardsiseaance and utilization of the VCUs
hereby verified. Request for issuance of VCUs shallmade by the project proponent to an
approved VCS Program Registry based on the reqeintamset out under the most recent
version of the VCS Program Guidelines clause on YReS§istration.

The verification of reported emission reductionbased on the information made available to
DNV and the engagement conditions detailed inrédypert. DNV cannot be held liable by any
party for decisions made or not made based onrebhisrt.

Beijing and Oslo, 27 August 2011

o
Z,/‘ Lo 7@):
Li Lianfei Edwin Aalders
CDM Verifier Approver
DNV Beijing, China DNV Climate Change Services AS
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5 REFERENCES

Documents provided by the Project Participants ttedte directly to the GHG components
of the project. These have been used as directeswf evidence for the periodic verification
conclusions, and are usually further checked thioumerviews with key personnel.

11/

12/

13/

14/

/51

16/

7/

18/

19/

Easy Carbon Consultancy Co., . CDM Project Design Document folnner Mongolia
Ximeng Zheligentu Wind Farm Phase | Project”, vemsd, dated 11 April 2010.

Bureau Veritas Certification Holding S;; CDM Validation Report for Inner Mongolia
Ximeng Zheligentu Wind Farm Phase | Project”, Repdw.: BVC/China-val/0089/2008,
version 03, dated 26 April 2010.

Easy Carbon Consultancy Co., Ltd.: Revised CDM Kwmg Plan for Inner Mongolia
Ximeng Zheligentu Wind Farm Phase | Project, d&tégpril 2011 and approved by EB on
27 June 2011.

Approved information from website:
http://cdm.unfccc.int/Projects/DB/BVQI1241775223\iéw

China Environmental United Certification Center ( Ltd: CDM Validatior Opinion For
Revision of Registered Monitoring Plan of Inner Mofia Ximeng Zheligentu Wind Farm
Phase | Project, dated 8 April 2011.

Information from website: http://cdm.unfccc.int/Rrots/DB/BVQI1241775223.11/view

Easy Carbon Consultancy Co., Ltd.: VCU MonitoringpRrt for “Inner Mongolia Ximeng
Zheligentu Wind Farm Phase | Project”, Monitoringried: 1 May 2009 to 5 May 2010,
version 01, dated 7 June 2011, and updated ved2ipdated 30 June 2011.

Easy Carbon Consultancy Co., Ltd.: VCU Emissioruotidn calculation spreadsheet for
Inner Mongolia Ximeng Zheligentu Wind Farm Phas&rdject from 1 May 2009 to 5 May
2010, version 1, dated 24 May 2011, and updatesiore?, dated 30 June 2011.

North China Power Engineering (Beijing) Co., Ltdkeasible Study Report for Inner
Mongolia Ximeng Zheligentu Wind Farm Phase | Prgjpeepared in September 2007.

National Development and Reform Commission (DNAGtina): Letter of Approval for
Inner Mongolia Ximeng Zheligentu Wind Farm Phag¥dject, dated March 2009.

Inner Mongolia Electricity Science Research IngtitElectricity Measurement and Testing
Center: Calibration and certificate of meters adoay to national industrial regulations JJG
1055-1997 and JJG 596-1999.

The main meter M1 (No. 95232476, accuracy 0.2SeTEQ202C),:
The meter is calibrated on 17 April 2009 and valldL6 April 2010,
The meter is calibrated on 16 June 2009 and wv#llitbt June 2010,
The backup meter M2 (No. 95232477, accuracy 0.88e ZMQ202C):
The meter is calibrated on 17 April 2009 and vélldL6 April 2010,
The meter is calibrated on 16 June 2009 and vidllitht June 2010,
Meter A-1(N0.9030094, accuracy 0.5S, Type DSSD331):

The meter is calibrated on 17 April 2009 and valldL6 April 2010,
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1o

1y

112/

113/

114/

118/

The meter is calibrated on 16 April2010 and vailldLb April 2011,

Meter A-2 (N0.9030093, accuracy 0.5S, Type DSSD331)

The meter is calibrated on 17 April 2009 and valldL6 April 2010,

The meter is calibrated on 16 April2010 and valldle April 2011,

Meter A-3 (N0.9030096, accuracy 0.5S, Type DSSD331)

The meter is calibrated on 17 April 2009 and vélldL6 April 2010,

The meter is calibrated on 16 April2010 and valldle April 2011,

Meter B-1 (N0.9030087, accuracy 0.5S, Type DSSD331)

The meter is calibrated on 17 April 2009 and vélldLé April 2010,

The meter is calibrated on 16 April2010 and vailldlb April 2011,

Meter B-2 (N0.0010037, accuracy 0.5S, Type DSSD331)

The meter is calibrated on 17 April 2009 and valldL6 April 2010,

The meter is calibrated on 16 April2010 and valldle April 2011,

Meter B-3 (No. 0010038, accuracy 0.5S, Type DSSDp331

The meter is calibrated on 17 April 2009 and vélldL6 April 2010,

The meter is calibrated on 16 April 2010 and vélidL5 April 2011,

DNV confirms that the main meter M1, backup mete?, vheters A-1,2,3 and Meters B-
1,2,3 in the certifications are the ones instadlethe project site during the site visit.

Quality and Technical Supervision Bureau of Inneorigolia Autonomous Region: The
People’s Republic of China Certificate of metrotm]i authorization for the Legal
Metrological Verification institution for Inner Mavlia Electricity Science Research
Institute Electricity Measurement and Testing Cer(fdo. of accreditation certificate:
Meng (2009) 15021). The valid period is from 2 Jagw2009 to 1 January 2014.

Beijing International New Energy Co., Ltd.: MontHBale receipts of electricity supplied to
the power grid for Inner Mongolia Ximeng Zheligentdind Farm Phase | Project and
Inner Mongolia Jingneng Zheligentu Wind Farm Phagoject

The receipts period is from May 2009 to May 2010.
Inner Mongolia Autonomous Region Grid Company: MdytSale receipts of electricity

purchased from the power grid for Inner Mongolian¥ng Zheligentu Wind Farm Phase |
Project and Inner Mongolia Jingneng Zheligentu Whiadm Phase 1l Project.

The receipts period is from May 2009 to May 2010.

Beijing International New Energy Co., Ltd. and Infdongolia Autonomous Region Grid
Company: Power Purchase and Sales Agreement (PB&#&) October 2009.

Beijing International New Energy Co., Ltd.: Accepta certificate for the first wind
turbine for trial generation, dated in April 2009.

Beijing International New Energy Co., Ltd.: The Ilggdower statistics logs for electricity
exported to and imported from grid for Inner MorigoKimeng Zheligentu Wind Farm
Phase | Project and Inner Mongolia Jingneng Zhetig&/ind Farm Phase Il Project.

The daily power statistics logs for six auxiliarje@ricity meters in Inner Mongolia
Ximeng Zheligentu Wind Farm Phase | Project ancetridongolia Jingneng Zheligentu
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116/

117/

118/

119/

120/

121

122/

Wind Farm Phase Il Project.
The logs are from April 2009 to May 2010.

Beijing International New Energy Co., Ltd.: The Igadperation logs for Inner Mongolia
Ximeng Zheligentu Wind Farm Phase | Project ancetnongolia Jingneng Zheligentu
Wind Farm Phase Il Project.

The logs are from April 2009 to May 2010.
Beijing International New Energy Co., Ltd.: CDMittang record, dated 6 April 2009.

Beijing International New Energy Co., Ltd.: CDM naement manual for Inner Mongolia
Ximeng Zheligentu Wind Farm Phase | Project, pregan January 2010.

Shanghai Electric Wind Power Equipment Co., Ltde Wind turbine operation procedure
for Inner Mongolia Ximeng Zheligentu Wind Farm P&asroject, dated 23 October 2008.

Beijing International New Energy Co., LtdClarification for the project commissioning
date and declaration of transaction under VCS duyrihe period fromli May 2009 to 5
May 2010dated 30 June 2011.

Beijing Zhongke Furui Electric Technic Co., Ltd:a&ment of data management for the
meters at the low voltage side of 35kV/220kV transfer, dated June 2011.

Beijing International New Energy Co., Ltd.: Linerswction drawing on DCS for Inner
Mongolia Ximeng Zheligentu Wind Farm Phase | Prbjaed Inner Mongolia Jingneng
Zheligentu Wind Farm Phase Il Project.

Background documents related to the design and&ihadologies employed in the design or
other reference documents.

123/

124/

128/

126/

127/

128/

129

CDM Executive Board: Validation and Verification Maal, version 01.2.
http://cdm.unfccc.int/Reference/Manuals/accr_mamgl.

CDM Executive Board: Guidelines for Completing tenitoring Report Form, version 01,
EB 54 Annex 34.

http://cdm.unfccc.int/Reference/Guidclarif/iss/igaid06_v01.pdf

CDM Executive Board: Approved consolidated basedind monitoring methodology
ACMO0002, version 07, EB36.

CDM Executive BoardTool to calculate the emission factor for an elaity system

version 2, EB 50 Annex 14.

NDRC: Notification on Determining Baseline Emission Facté China’s Grid, 18 July
2008,

http://cdm.ccchina.gov.cn/WebSite/CDM/UpFile/Filg#8pdf

ISEA3000 (Revised)Assurance Engagements other than Audits or Reviéviistorical
Financial Information

http://www.ifac.org/IAASB/ProjectHistory.php?ProjHD008

ISO/FDIS 14064-3 “Greenhouse gases — PariSpecification with guidance for the
validation and verification of greenhouse gas asees and employed a risk-based
approach.
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130/

131

132/

133/

134/

http://www.iso.org/iso/en/CatalogueDetailPage.CaaeDetail? CSNUMBER=38780
tscopelist=PROGRAMME

Voluntary Carbon Standard — VCS 200Ahluntary Carbon Standard - Specification for
the project-level quantification, monitoring and pogting as well as validation and
verification of greenhouse gas emission reductmm®&movals

Voluntary Carbon Standard — VCS 2007.¥oluntary Carbon Standard Program
Guidelinesdated 19 November 2007.

Voluntary Carbon Standard — VCS 2007Hurther Guidance for Projects that are
Registered in Two GHG Prograndated 19 March 2008.

Voluntary Carbon Standard?roject Description Templatedated 19 November 2007.
Available at: http://www.v-c-s.org/sites/v-c-s.ditys/VCS%20PD.doc.

China Power Press: Management regulation for é&gtrmeasurement equipment<
DL/T448 — 2000>, issued on 1 January 2001.

Persons interviewed during the initial verificatioar persons who contributed with other
information that are not included in the documdisi®d above.

135/

136/

137/

138/
139

Mr. Gong Libin, Wind Farm Manager, Beijing Jingnedgw Energy Co. Ltd,
Zhengxiangbaiqi Wind Power Branch.

Mr. Qiao Hairui, Wind Farm Mannager assistant, BBgijJingneng New Energy Co. Ltd,
Zhengxiangbaiqi Wind Power Branch.

Mr. Liu Xuejun, Wind Farm Mannager assistant, Bgjjuingneng New Energy Co. Ltd,
Zhengxiangbaiqi Wind Power Branch.

Ms. Qu Zhan, CDM Manager assistant, Beijing Intéomal new Energy Co., Ltd..
Ms. Wang Yuan, Project Manager, Easy Carbon CaarscytCo., Ltd..

- 000 -
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Corrective action requests

CAR DNV’s assessment of response by Projegt
ID Corrective action request Response by Project Padipants Participants
CAR 1 | The implementation of the actt The Project shares the transforr OK.

monitoring programme, the
monitoring data and parameters,
monitoring program and equipmer
are not in accordance with the
monitoring plan in the registered
CDM PDD version 4 dated 11 Apr,
2010.

and gateway meters with another
wind farm project named as Inner
1tMongolia Jingneng Zheligentu Wing

to Project B). The revision of
Imonitoring plan has been submitted
to EB and approved by EB on 27
June 2011. The actual monitoring
implementation is in line with the

revised monitoring plan.

Farm Phase Il Project (hereafter refeMongolia Ximeng Zheligentu Wind Fargn

DNV checked the line connection drawipg
on the DCS /22/ during the site visit, gan
confirm that the proposed project, Inrjer

Phase | Project and project B Inner
Mongolia Jingneng Zheligentu Wind Fajm
Phase Il Project share the same transfo
and main meter (SN: 95232476).

revised CDM monitoring plan for Inngr
Mongolia Ximeng Zheligentu Wind Farpn

Phase | Project, dated 6 April 2011 Had

been approved by EB on 27 June 2011 /B/.
Approved information from website:
http://cdm.unfccc.int/Projects/DB/BVQI14
41775223.11/view
The monitoring implementation  was
verified during site visit and the monitorig
paramenters in the VCU Monitoring Repprt

version 02, dated 30 June 2011 werq in

accordance with revised CDM MP /3/.
CAR 1 is closed.

mer

A-1
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CAR DNV’s assessment of response by Proje
ID Corrective action request Response by Project Padipants Participants
CAR 2 | In the VCU MR version 01 dated 24T he revision of the monitoring plan | OK.

May 2011, Section B.B.2, itis
stated thafhe revision of the
monitoring plan for the current
monitoring period has been
submitted to EBIt is requested to
clarify the status of the revision of
CDM monitoring plan and EB
decision on the revision of the

CDM monitoring plan.

has been approved by EB on 27 Ju

2011. And it has been stated in the
MR version 02 dated 30 June 2011

Mongolia Ximeng Zheligentu Wind Far
Phase | Project, dated 6 April 2011 h
been approved by EB on 27 June 2011 /
Approved information from website:
http://cdm.unfccc.int/Projects/DB/BVQI14
41775223.11/view
CAR 2 is closed.

n&evised CDM monitoring plan for Inng

Clarification requests

CLID

Clarification request

Response by Project Paticipants

DNV’s assessment of response by
Project Participants

CL1

It is requested to clarify the actua
wind turbine types that put into
operation in the monitor report.

The actual wind turbine type is SECOK.
1250, which has been demonstrated DNV
the MR version 02 dated 30 Juneameplates and the wind turbine opera

2011.

checked the actual turbin
procedure /19/ during site visit, ¢
confirm that the wind turbine tupe is SE|
1250, which is

registered CDM PDD /1/.

e
ion
AN
C_

in accordance with

CL 1 is closed.
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CLID

Clarification request

Response by Project Paticipants

DNV’s assessment of response by
Project Participants

CL2

It is requested to clarify the dates
calibration for main meters and
backup meters, and six auxiliary
meters, and application of
calibration standard that used for
calibration for all these meters. In
addition, clarification of the actual
accuracy class and type for six
auxiliary meters are sought.

dkll the calibration dates and th
accuracy class for all the monitorit
meters have been clearly stated in
MR version 02 dated 30 June 20]
Besides, the calibration frequency W
in line with the requirements of th
calibration standard in the revis
monitoring plan approved by EB ¢
27 June 2011.

K.
information had be

EN

ndhe calibration

lthat the main meter M1, backup meter
aseters A-1,2,3 and Meters B-1,2,3 in
eertifications are the ones installed at
broject site during the site visit.
nCalibration frequency is once per ydg
which is in accordance with nation
calibration standard technig
anminstrative administrative of elect
energy metering (DL/T448-2000) /34/
the revised CDM MP /3.

The valid periods of the calibrations d
cover the proposed period from 1 M
2009 to 5 May 2010.

Accuracy for six auxiliary electricit
meters is 0.5s, model DSSD331, wh
had been corrected in the VCU MR vers
02, dated 30 June 2011, and they wer
accordance with revised CDM MP /3/.

tseated in reference no. /9/, DNV confir’Fs

2,
he
the

ar
al

Al
ic
in

an
Ry

Ich
on
b in

CL 2 is closed.
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CLID

Clarification request

Response by Project Paticipants

DNV’s assessment of response by
Project Participants

CL3

It is requested to clarify reasons fpiThe first wind turbine of the Proje
that the actual emission reductionshas been put into operation on
value during the monitoring period April 2009. And since all the 39 win

in the VCU MR version 01 dated
June 2011 is less than values
applied in the ex-ante calculation

the registered CDM PDD, whethervalue in the FSR. It is reasonable {

it has caused likely to increase th
estimates of emission reductions
the future monitoring periods.

[ turbines have been put into operat
til 2 July 2009, the electricity
pofeneration is less than the desigr

eactual emission reductions val
rduring the monitoring period is 2.35
less than the estimated value in
registered CDM PDD and it will ng
increase the estimates of emiss
reductions in the future monitorin
period.

CIOK.

d/15/ and daily operation logs /16/, and
aronfirm that all wind turbines were p
into operation 2 July 2009, in the whd
n@drified monitoring period, the project w.
heot full operationed,
lgenerated from 1 May 2009 to 5 May 20
Dis 98 472.17MWh, which is 2.35% low|
thban the expected value of 100 843 M
t(99 480 MWh*370/365), equivalents to
@80 MWh in a year in the registered CO
d°DD /1/. The actual average PLF is 22.9
which is a little lower than the expect

historical wind speed trends in the FSR
Therefore DNV can confirm that th
variation of electricity generated and P
in each month and in the whole year
reasonable.

CL 3is closed.

CLA4

3DNV has checked the power statistics Ipgs

an
Ut
le
hS

so the electricfty

10
Br
\Vh
DO
M
%,
bd

PLF, the actual PLF trend is in line with

71.
e

| F
are

The declaration of the accreditatioifhe declaration of the accreditatipiihe project participants have declared that

and transaction of VCS between thand transaction of VCS from th

project owner and the VCU buyer
should be provided.

project owner has been provided
DOE.

@ghe emission reductions during
tmonitoring period from 1 May 2009 to
May 2010 will only be transacted under {

credited only one time /20/.

VCS program, and the VCU will be

he
5
he

CL 4 is closed.
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Forward action requests from previous verification

FAR ID

Forward action request

Summary of how FAR has been
addressed in this reporting period

Assessment of how FAR has been addressd

pdl

FAR

No FAR was issued.

N/A

N/A

Forward action requests from this verification

FAR ID

Forward action request

Response by Project &ticipants

DNV’s assessment of response by Project
Participants

FAR

No FAR was issued.

N/A

N/A

- 000 -
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Clarification of clauses 1.12, 1.13, 1.14, 8.1 a®® of the VCS PD

The project has been undergoing the validation\aridication for the monitoring period (1
May 2009 to 5 May 2010) under the VCS 2007.1 byaaaredited validator and verifier
(DNV). This clarification is annexed to cover dlletrequirements set out in the VCS2007.1
for project validation together with the validate®M PDD (version4, dated 11 April 2010),
according to the Policy Announcement from the VGSdciation /32/.

Clarification of clauses 1.12, 1.13, 1.14, 8.1 ar&l2 of the VCS PD are as
follows:

1.12 Demonstration to confirm that the project wasnot implemented to
create GHG emissions primarily for the purpose ofts subsequent removal
or destruction.

Clarification: As a wind energy project, the prdjectivity will produce clean electricity
using wind power resources and will generate GHGs®ion reductions by avoiding GO
emissions from electricity generation of fossil Ifdeed power plants. Operation of this
project does not lead to GHG emissions. It is cordd that the project was not implemented
to create GHG emissions primarily for the purposigsossubsequent removal or destruction.

1.13 Demonstration that the project has not createdanother form of

environmental credit (for example renewable energgertificates).

The project is located in China and is developed @perated by Beijing International New
Energy Co., Ltd., , which has been validated by D& the LoA of China /8/ and PPSA

/13/. 1t has been verified by DNV that there ismandatory program defined for renewable
energy in China, and there are no carbon tradihgree in China. Thus, it can be confirmed
that there is no other environmental credit whiels br will be produced by or obtained for
the project /20/.

1.14 Project rejected under other GHG programs (ilapplicable):
This is not applicable for this project, as thegmsed project had been registered as CDM
project (UNFCCC Reference Number: 2566).

8.1 Proof of Title:

Evidences of proof of title have been verified dacumentation proving ownership of the
plant and equipment at the on-site visit. The mtgedesign and implementation have been
verified in compliance with all relevant and na@breqgislations in China. The declaration
letter from the project owner Beijing Internationdew Energy Co., Ltd. /20/ has been
obtained. It has been confirmed that the projeatewwill not apply for other VERs (VER+,
GS etc.). It also has been confirmed that the Bgijnternational New Energy Co., Ltd. will
only sell the VCUs once /20/.

8.2 Projects that reduce GHG emissions from activiges that participate in

an emissions trading program (if applicable):

The proposed project is not included in an emisstoading program, and does not take place
in a jurisdiction or sector in which binding limitee established on GHG emissions. The

proposed project does not reduce GHG emissions factivities that participate in an
emissions trading program, so this clause is nplicgble.
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LI Lian Fe
Mr. Li Lian Fei: holds a Bachelor Degree in the Chemical Engingettie has an overall
experience of more than three years in the fieldhafmical industries. Prior to joining DNV
having these three years experience in chemicalepmindustry covering sulfur burning
sulfuric acid plant, heavy oil boiler, de-saltedt@rasystem, and water purification system,
involved in basic design, operation practice, EBQ@nmissioning, and troubleshooting of
these plants.

His qualification, industrial experience demondrdiis sufficient sectoral competence in
"Chemical Processes Industries".

Tang Zhiang

Mr. Tang Zhiang holds a Bachelor Degree in Thermodynamic Engingeand a Master
Degree in Business Administration. Having an oveeaperience of around twelve years.
Prior to joining DNV, having around 5 years in theld of power industry covering of
consulting and engineering for thermal power, wpwver, hydropower and solar energy
projects. His experience also covers the fieldpaice industry for thermal design, the energy
analysis and thermal control for about 4 years.

He has gained the relevant financial and investrkeatvledge through his courses in MBA.
He has applied his financial and investment knoggeith his consulting work for the power
industry, such as investment risk analysis, finan@ccounting, investment parameters
assessment, etc.

He has experience of more than 3 years in validagiod verification of numerous CDM,
VCS and GS projects in DNV both in China and abroad

His qualification, industrial experience and expade in CDM demonstrate his sufficient
sectoral competence in “Energy Generation from Reibée Energy Sources”.

Li Lel
Mr. Li Lei holds a Master Degree in Environmente&3ae & Technology. He has an overall
experience of 4 years. Prior to joining DNV, he hlmdund 1.2 years of experience as a
government servant covering environment managemeantyon footprint research and
supporting the government decision making prodessr to that, he has completed one year
practical training on the CDM project consultingjorang in the sector of energy generation
from renewable energy sources.

He had an experience of around 2.5 years in vadidatnd verification of numerous CDM
projects in DNV, majoring in China. His qualificaii, industrial experience and experience in
CDM demonstrate his sufficient sectoral competanc&nergy Generation from Renewable
Energy Sources”.
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