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This document tracks the findings raised in Verra’s review of the project specified below. The VVB must address the findings before the project request can be considered by Verra for approval. The document will be made publicly available on the Verra Registry. Confidential information may be provided as separate attachments.

	Review Type
	Registration & Verification

	Project ID
	2610

	Project Name
	Unitán Afforestation and Reforestation of Grazing Lands Project

	Program(s)
	VCS 

	Verification Period
	16 September 2016 to 15 August 2021

	Project Proponent
	Unitán S.A.I.C.A.

	Methodology 
	AR-ACM0003, A/R Large-scale Consolidated Methodology – Afforestation and reforestation of ands except wetlands, Version 02.0

	Sectoral Scope(s)
	14. AFOLU

	VVB
	AENOR

	Assessment Criteria
	VCS Standard, v4.2, AR-ACM0003, Version 02.0

	Date of First Issue
	12 April 2022

	Assessment Conclusion
	22 November 2022

	Date of Final Issue
	05 December 2022



	ASSESSMENT FINDINGS

	#
	Description
	Response
	Status

	1
	Project eligibility:
The VVB is requested to ask the PP to provide documented evidence that no non-forest native ecosystems have been cleared within 10-year period prior to the project start date and that the project area was not drained or converted to create GHG credits. The PD shall be updated accordingly.
The VVB is requested to assess such evidence and to update the VR explaining how it has been assessed. 

Program rule:
VCS Standard, 4.2, Section 3.2.4
	Round1:
VVB Response: 
Non-forest native ecosystems have not been cleared within 10-year period prior to the project start date as the land is not a native ecosystem but a highly impacted land due to cattle grazing and deforestation; new information was provided to document this in section 3.2 with its corresponding references. 
The audit team has also assessed the evidence provided as well as the updated sections in the PDD/MR. therefore, the VVB has updated the VR according to the new information provided

Verra Response: Under section 1.3 of the Joint PD and MR, the VVB must ensure that reference is made to section 3.2, where the information has been added.

VVB response: the VVB has assessed the section 1.3 of the joint PDD&MR, which has been updated by the PP, and confirms that it has been referenced to section 3.2 as required.

Round 2: 

Verra Response: Under section 1.3 of the Joint PD and MR, reference has been made to section 3.2, where the information has been added.


	Closed

	2
	Conditions prior to project initiation:
The VVB is requested to ask the PP to update section 1.13 of the Joint PD and MR with more details on present and prior environmental conditions of the area, including as appropriate information on the climate, hydrology, topography, relevant historic conditions, soils, vegetation, and ecosystems.
The VVB is requested to assess the PD updates.

Template rules:
Joint PD and MR template, v4.1, Section 1.13
	Round1:
VVB Response:
Further information on climate, hydrology, soils, and biodiversity was included as requested in section 1.13 of the PDD.
The VVB has assessed the new information provided within section 1.13 and crosschecked with the previous information and the evidence supported to demonstrate that statements. Additionally, the VVB has reviewed extra information about flora, fauna and ecosystems of the project area and confirms that the information provided by the PP is right.
Verra Response: The missing information has been provided in Section 1.13 of the joint PD and MR.



	Closed

	3
	No Net Harm & AFOLU-Specific Safeguards:
The VVB is required to ask the PP to 
Justify the use of fertilizers, chemical pesticides, biological control agents and other inputs used by the project and their possible adverse effects.
State, within the PD that neither the PP nor any other entity involved in project design or implementation are involved in any form of discrimination or sexual harassment.

Program rule: 
VCS Standard, v4.2, Sections 3.17.16 & 3.17.13
	Round1:
VVB Response: 
Further Information regarding the use of agrochemicals and its possible adverse effects was included within the appropriate section of the PDD (2.1 No net harm).
As a registered company, Unitán complies with local and national regulations regarding working space conditions and legal activities. More information was provided regarding anti-discrimination and harassment policy in section 2.1.
Verra Response: The joint PD/MR has been updated with the missing information 



	Closed

	4

	Sampling plan:
The VVB is requested to provide more details on the validation/verification sampling plan, including what data and information have been sampled and how they have been tested, risks of material error, important assumptions, and justification of the chosen approach. 

VVB good practices and template rules:
Joint Validation and Verification Report, v4.1 Section 2.1, Validation and Verification Manual, v3.2, section 3.3.1.1  
	Round 1:
VVB Response: within the section 2.1 of the joint validation and verification report, further information about the sampling plan has been added.
According to VCS Guidance, section 3.3.1.1, a sampling plan should describe: risks of material error, types of data and information to be assessed, methods to be used to assess the data and information, and the amount of each type of data or information to be assessed.
To determine each of these, a VVB must fits conduct a risk assessment to identify areas that may potentially result in material discrepancy.
AENOR has performed the audit plan and the internal risk assessment as per VCS Guidance.

Verra Response: Section 2.1 of the Joint Validation and Verification report has been updated with the missing information on the sampling plan. 

	Closed

	5
	Baseline scenario & additionality:
The VVB is requested to ask the PP to update the PD with more information (including all relevant data and parameters with sources) demonstrating that an investment barrier prevents the development of scenario 2 (proposed project activity without being registered as a VCS project). 
The VVB is required to explain in section 3.4.4 of the joint validation and verification report how the baseline scenario and project additionality are assessed. More specifically, the VVB is requested to detail how the data used by the PP in Sections 3.4 and 3.5 of the joint project description and monitoring report have been cross-checked, what evidence have been reviewed and how it has been reviewed.

Rules & Requirements: 
VCS Standard, v4.2, Section 3.12.1,
Joint PD & MR, v4.1, section 3.4 and 3.5,
Joint Validation and Verification report, v4.1, Sections 3.4.4 and 3.4.5, 
AR-TOOL14, v01, Sections 13 & 14
Methodology Requirements v4.1, Section 3.5.4 
	Round 1:
VVB Response: 
More data has been included to further demonstrate the investment barriers in the country for forest activities and for the development of scenario without VCS registration, including the reference to the cash flow calculation spreadsheet.
Further information has been added to section 3.4.4 and 3.4.5 of the Joint validation and verification report as requested to demonstrate the assessment of baseline scenario and additionality. Also, AENOR has detailed within these sections what evidence have been reviewed for the crosschecking of the PDD/MR information and the different evidence.
Verra Response: Section 3.5 of the joint PD/MR has been updated with the more evidence to demonstrate the investment barrier. Sections 3.4.4 and 3.4.5 of the Joint Validation and Verification Report have been updated with the missing information. 
	Closed

	6
	Baseline Emission:
The VVB is requested to explain how he has assessed that all conditions are met to enable baseline’s carbon stock in trees to be accounted as zero. In particular, the VVB must ensure that the pre-project trees have been clearly identified and documented, and that arrangements are made to ensure that those trees will not be harvested, cleared, or removed, that they will not suffer mortality or damage because of implementation of the project activity, and that these trees will be monitored throughout the crediting period, but not inventoried along with the project trees in monitoring of the carbon stocks. 

Tool requirements:
AR-TOOL14, v04.2, Section 5 
	Round 1:
VVB Response:   As it was explained within the appropriate sections of the PDD/MR, the baseline scenario is the continuation of historic use of land, which consists of extensive cattle grazing and set aside cropland. This means that the project area without the project activity would have remained as pastureland. The only existing trees within the Unitán project area are scattered individuals. Those scattered trees present in the project area will be neither harvested, nor cleared, nor removed; will not suffer mortality because of competition from trees planted in the project, or damage because of implementation of the project activity, and will not be inventoried along with the project trees in monitoring of carbon stocks but their continued existence, consistent with the baseline scenario, is monitored, all the above throughout the crediting period of the project activity. It is clear that carbon stock and change in carbon stock may be estimated as zero 
Therefore, changes in carbon stock of above-ground and below-ground biomass of non-tree vegetation are assumed to be nil in the baseline scenario.
Likewise, it is expected that the dead wood and litter carbon pools will not increase in the baseline. Finally, the change in carbon stock in SOC may be conservatively assumed to be nil since it is unlikely to increase in the baseline extensive.
Furthermore, continuation of an activity that has been applied without changes for more than 20 years has been selected as the baseline scenario, it is assumed, in agreement with IPCC Good Practice Guidance for Land Use, Land Use Change and Forestry (2003) that the net GHG removals by sinks in the baseline equals zero.

According to the scattered trees, the tree crown cover of the land is still far below 20% of the threshold value of forests in Argentina and would remain so under continuation of current management.
AENOR has assessed the baseline scenario through the evidence provided on the PDD/MR as complement to the baseline scenario and additionality analysis. Also, the explanations within the PD/MR are deep and accurate. Complementary during the interviews, AENOR asked about the conditions prior to project implementation and confirms that the information provided in the PDD/MR is right and matches with the stated through the interviews.
The audit team has asked to the responsible of the forest inventory about the way in which they inventoried the trees present in the project area before project implementation. The confirmed that the trees were not inventoried although they are still within the project area. Complementary, AENOR reviewed the spreadsheets of carbon calculation and forest inventories and checked that the only trees present in the excel are those corresponding to the new plantations.

Verra Response: The VVB must include the information that they have provided here in Section 3.4.6 of the Joint Validation & Verification Report.

VVB Response: the information provided in the previous response has been included to the section 3.4.6 of the joint validation and verification report.

Round 2

Verra Response: The VVB has include the missing information in Section 3.4.6 of the Joint Validation & Verification Report
	Closed

	7
	Leakages:
The VVB is requested to describe the steps taken to conclude that leakages could be considered as null, especially how the information provided by PP has been reviewed and cross-checked regarding the insignificance of (1) the displacement of pre-existing croplands, and (2) the displacement of grazing activities. 

Tool requirements:
AR-TOOL 15, Section 6.9 & 6.10 
	Round 1:
VVB Response:
For the case of the project, leakage falls under the following condition: 
Animals are displaced to existing grazing land and the total number of animals in the receiving grazing land (displaced and existing) does not exceed the carrying capacity of the grazing land.
For the only property with remaining animals present at time of plantation, cattle can keep grazing the land until the moment of plantation. Then, the cattle will be transferred to grazing lands within the same property or others owned by Unitán, but not within the project´s boundary. This scheme is possible given the effective area to be covered with new forests and the rate of plantation. Regarding plantation rate, activities will be carried out in 9 years meaning that by the third year of plantations, the cattle could go back to the areas planted in the first year.  Since the type of production carried out in this region is extensive, the carrying capacity of the grazing land was not reached before the project start date. Therefore, the cattle could be moved to the unplanted areas or to neighbour farms without exceeding the carrying capacity.
The information provided on the PDD and mentioned above, has been crosschecked with the appropriate methodology, and the information has been contrasted with the different interviews and testimonies obtained from the remote audit.
All of the interviewees confirmed that information provided within the PDD/MR is right.
Therefore, AENOR deems that the information provided is reliable and accurate and does not have evidence to demonstrate the information is not correct.
Verra Response: The steps taken by the VVB to conclude that leakages could be considered as null, especially how the information provided by PP has been reviewed and cross-checked regarding the insignificance of (1) the displacement of pre-existing croplands, and (2) the displacement of grazing activities are still missing in Section 3.4.6 of the Joint Validation & Verification Report.

VVB Response : the required information has been included in section 3.4.6 of the joint validation and verification report.

Round 2

Verra Response: The VVB has included the missing information in Section 3.4.6 of the Joint Validation & Verification Report
	Closed

	8
	Non-Permanence Risk:
The VVB shall request the PP to:
Submit and upload on the registry, a Non-permanence Risk Report, either as an appendix to the Joint PD & MR, or as a standalone document. 
Update the Joint PD & MR including the description of a management system to ensure that carbon against which VCUs will be issued is not lost during a final cut with no subsequent replanting or regeneration.

Program rules:
VCS Standard, v4.2, Sections 3.2.9 & 3.2.10
	Round 1:
VVB Response 
Non-permanence Risk Report submitted by PP on June 14th, 2022. 
Information stated in the NPRR regarding the extension of the project beyond crediting period was included under the monitoring plan in joint PD & MR demonstrating carbon sequestered is not lost during final cut.
Verra Response:  The description of the management system to ensure that carbon against which VCUs will be issued is not lost during a final cut with no subsequent replanting or regeneration has been included.
	Closed

	9
	Estimated GHG Emission Reductions and Removals: The VVB is required to provide information on how uncertainty associated with measurements has been assessed.
The VVB is requested to share the calculation worksheet and to clarify whether calculations related to baseline emissions, project emissions, leakage, and net GHG emission reductions and removals have been replicated using the data and parameter values provided in the PD. If not, the VVB is requested to explain how the conclusion has been reached that such calculations are replicable. 

Template rule:
Joint Validation and Verification report, v4.1, Section 3.4.6
	Round 1:
VVB Response:

The uncertainty has been calculated by the PP through the excel named Unitan_VCS_Forest_Inventory. Equation 15 has been followed according to the methodology.
The audit team has been following the calculation steps, reproducing the value of the formulas with its traceability, and comparing it with the equations of the methodology until reaching the value 0.135 of uncertainty.
Once this value has been obtained, it has been demonstrated through annex 2 that it is not necessary to apply any discount.
The calculation of the uncertainty within the document mentioned above can be found in the "equations-total" tab.
To conclude, the calculation value has been compared with the one reported in the PDD/MR and verified to match.
The audit team considers that the uncertainty calculation has been performed correctly according to the methodology and the project values.

The excel file containing the calculations provided by the proposer is a very detailed and high-quality file. In the excel file, it is possible to reproduce all the formulas and calculations that contain them. It is easy to see the traceability of each cell, as it is linked to the previous or related cell.
The way in which the audit team has followed the traceability of the calculations has been starting from the end, by the total number of ERs. 
Once this value was located, the audit team compared this data with the data set out in the PDD/MR and compared it with the methodology used for the carbon calculation.  Subsequently, the calculations have been reviewed in reverse, i.e., backwards, always following the line of traceability and ensuring that the methodology was complied with at all times and that the value reported in the PDD/MR was the same.
Once the initial values or inventory values or statistical models were reached, depending on whether the calculations were ex-ante or ex-post, the audit team performed the same operation again but in reversal, towards the end of the operations.
During the process of analysing the spreadsheets, the audit team noted comments, which were either reported as findings or were resolved by the project proponent through meetings held with the proponent and the carbon calculation team. In these calls, the audit team also saw more clearly the way in which the models were used and how the strata of the different forest species were represented, as well as clarifying doubts or suggesting that the proponent reproduce some line of calculations to see again their traceability and accuracy.
Therefore, the audit team deems that the calculations of the carbon measurements have been done correctly and they are right and accurate.

Verra Response: The information provided here should be included in Section 3.4.6 of the Joint Validation & Verification Report. The VVB must share the calculation worksheet to facilitate verification of ERR estimates.



VVB Response: the information provided above has been included in section 3.4.6 of the joint Validation and Verification Report. According to the calculation worksheet, several documents have been provided. In addition, the review and crosschecking of the calculation has been done following the spreadsheet as mentioned above and taking several notes both within the excel document as well as in an external paper, where the doubts were solved through a technical call and the assessment process was completed according to the methodology and calculation. Sometimes, the VVB does not identify all the comments within the spreadsheet calculation. Therefore, the main errors have been identified to be converted consequently in findings. Complementary to the explanation of the response, different spreadsheet documents from different auditors have been provided as response.
Verra response: This finding cannot be closed, see below for further actions to be taken. 
Round 2
The ex-ante expected total GHG benefits and LTA estimations are not consistent in the Excel spreadsheet and in Section 4.4 of the Joint PD/MR.
Additionally, Section 6.3 does not include the ex-post LTA calculations and these calculations are also missing in the excel spreadsheet provided.
Action required
· The VVB must ensure that the PP updates the expected total GHG benefits and LTA estimations in Section 4.4 of the Joint PD/MR to match with the excel spreadsheet.
· The VVB must ensure that Section 6.3 of the Joint PD/MR and excel spreadsheet are updated to include the ex-post LTA calculations.
· The VVB must assess the updated documents and revise Section 3.4.6 of the joint Validation and verification report as needed.
VVB response: 
The PP has updated the calculations of the PDD/MR to match with the excel spreadsheet.
The ex-post LTA value and calculations have been added to section 6.5 and the PP has provided the spreadsheet with these calculations (Unitan VCS LTA ex-post). The VVB has reviewed the calculation of the LTA for the ex-post calculations and deems that the PP has done the calculations of the long-term average properly.
The VVB has updated the validation report as needed. The section updated of the validation/verification report were sections 3.4.6 and 4.2


Verra response response: 
The PP has updated the calculations of the PDD/MR to match with the excel spreadsheet.
The ex-post LTA value and calculations have been added to section 6.5 and the The VVB has updated the validation report as needed. 
	Closed

	10
	Accuracy of GHG ERRs:
(a) The VVB is required to identify the default values that have been used in the monitoring report and to provide more information on their appropriateness. 
(b) The VVB is requested to provide more details on the steps that have been taken to assess whether manual transposition errors between data sets have occurred.   

Template rule:
Joint Validation and Verification report, v4.1, Section 4.2
	Round 1:
VVB Response: 
The default values that have been used in the MR are described in section 3.4.8 of the joint validation and verification report.
For all these parameters, the audit team has reviewed the source provided by the PP and double check that the parameter stated within the PDD/MR has correlation with the value of the source. The origin of the sources has also been assessed, considering if they were accurate or not. Also, the proximity of the source place and the project values have been considered to gain accuracy and security.
For the rest of parameters from the IPCC, the audit team also has reviewed the table where the parameter is located and assessed if the parameters correspond with the characteristics of the project, such as place or specie.
The audit team has performed a deep review of the sources and if any comment was necessary, it has been asked to the PP to obtain further information. Also, some findings were raised to clarify or provide further information or sources according to the parameters used in the MR.
The VVB has deeply assessed the transposition of the data between the sources, the spreadsheets, and the PDD/MR. The way in which the VVB has done it was locating each value reported within the PDD/MR and searching the value within the spreadsheets.
The search was done after the review of the calculation according to the methodology used.
Also, the GIS parameters were checked and compared the transposition between the GIS program or dbf. file and the PDD/MR.
Therefore, the audit team deems that the parameters have been transposed between the different evidence provided from the PP until the final document.
Verra Response: The information provided here should be included in section 3.4.8 of the Joint Validation and Verification Report.


VVB response: the information provided above has been included in
section 3.4.8 of the joint Validation and Verification Report.
 
Round 2

Section 3.4.8 of   the Joint Validation and Verification Report has been updated.
	Closed

	11
	Quality of evidence:
The VVB is requested to provide more details, as expected in section 4.3 of the Joint Validation and Verification Report. More specifically, the VVB is requested to:
Identify with better clarity the evidence used to determine the GHG emission reductions and removals and to provide more information on the steps taken to assess the sufficiency of quantity, and appropriateness of quality, of the evidence. 
Provide details of any cross-checks performed on the reported data.
Explain how was assessed the reliability of the evidence and the source and nature of the evidence (external or internal, oral, or documented) for the determination of GHG emission reductions or removals. 
Explain how the information flow from data generation and aggregation, to recording, calculation and final transportation into the monitoring report was assessed.

Template rule:
Joint Validation and Verification report, v4.1, Section 4.3
	Round 1:
VVB Response:
Further information has been added to section 4.3 of the validation and verification report.
Verra Response: Section 4.3 of the Joint Validation and verification Report has been updated with the required information.
	Closed

	
	Minor Findings:
Section 3.4.6 (p.41) of the Joint Validation and Verification Report refers to an outdated document. The reference shall be updated.
Section 1.1 of the Joint PD and MR shall provide an estimate of annual average GHG emission reductions and removals.
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